44 65th LEGISLATURE — FIRST CALLED SESSION

THIRD DAY
(Friday, July 15, 1977)

The Senate met at §:30 o'clock a.m,, pursuant to adjournment, and was called
to order by the President.

The roll was called and the following Senators were present: Adams, Aikin,
Andujar, Braecklein, Brooks, Clower, Creighton, Doggett, Farabee, Hance, Harris,
Jones of Harris, Jones of Taylor, Kothmann, Lombardino, Longoria, Mauzy,
McKnight, Meier, Mengden, Moore, Ogg, Parker, Patman, Schwartz, Sherman,
Snelson, Traeger, Truan, Williams.

A gquorum was announced present.

The Reverend Carl Schoss, St. Martin’s Lutheran Church, Austin, Texas,
offered the invocation as follows:

Almighty God, heavenly Father, giver of all that is good, without whose help all
labor is ineffectual and without whose grace all wisdom is folly, we come before You
with a deep sense of the responsibility of the work before this body. We beseech
You, give them the wisdom and strength, the powers and abilities, the carnestness
and consecration they need, so that their guidance and decisions will redound to the
temporal and eternal welfare of all in this State. Amen.

On motion of Senator Aikin and by unanimous consent, the reading of the
Journal of the proceedings of yesterday was dispensed with and the Journal was
approved.

LEAVE OF ABSENCE

Senator Santicsteban was granted leave of absence for today on account of
important business on motion of Senator Snelson.

MESSAGE FROM THE HOUSE

House Chamber
July 15, 1977

Honorable William P. Hobby
President of the Senate

Sir: I am directed by the House to inform the Senate that the House has passed
the following:

C.S.S.B. 1, as substituted, with amendments. Relating to public school
education; amending various provisions of the Texas Education Code, as amended,
as follows: amending Section 16.056, relating to salaries of school personnel;
amending Section 16.151, relating to the operating cost allotment to school districts;
amending Section 16.206(c), (g), (h), and (i), relating to the allotment to school
districts for transportation services; amending Section 16.102, reiating to the
personnel unit allotments; amending Section 16.103(f), relating to vocational
personnel, amending Sections 16.104, 11.052, and 11.10{0), {q), (s}, and (t} and
adding Section 11.103, relating to special education for handicapped children;
amending Section 16.252, relating to each school district’s share of the Foundation
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School Program cost; amending Sections 16.251(b) and 16.254(a) and (d), relating
to minimum Foundation School Program costs; amending Subchapter H, Chapter
16, relating to equalization aid for program enrichment; amending Section 20.03 and
adding Sections 20.52 and 20.53, relating to school property taxes; amending
Sections 11.32 and 11.33, relating to regional service centers; adding Section 11.36,
relating lo the assessment of student performance; adding Subchapter D to Chapter
20, relating to school appraisal and tax assessment practices; adding Section 20,54,
relating to the authority of school districts to charge fees; amending Sections 12.14,
12.15, and 12.18(¢) and adding Subsections (c) and (d) to Section 12.01, relating to
textbooks; amending and renumbering Sections 21.911, relating to educational
television; repealing Sections 16.256, 16.207(d) and 16.212; and making -
appropriations,

Respectfully submitted,
BETTY MURRAY, Chief Clerk
House of Representatives
REPORT OF STANDING COMMITTEE
Senator Aikin submitted the following report for the Committee on Finance:
C.S.S.B. 6 (Read first time)
COMMITTEE SUBSTITUTE SENATE BILL 6 ORDERED NOT PRINTED

On motion of Senator Aikin and by unanimous consent, C.S.S.B. 6 was
ordered not printed.

COMMITTEE SUBSTITUTE SENATE BILL 6 ON SECOND READING
On mation of Senator Aikin and by unanimous consent, all necessary Senate
rules were suspended to take up for consideration at this time on its second reading

" and passage to engrossment:

C.S.S.B. 6, Relating to the compensation of the president of West Texas State
University.

The bill was read second time and was passed to engrossment,
COMMITTEE SUBSTITUTE SENATE BILL 6 ON THIRD READING
Senator Aikin moved that the Constitutional Rule and Senate Rule 68
requiring bills to be read on three several days be suspended and that C.S.S.B. 6 be

placed on its third recading and final passage.

The motion prevailed by the following vote: Yeas 25, Nays 0, Present-Not
voting 1.

Present-Not voting: Sherman.
Absent: Jones of Harris, Longoria, Schwartz, Traeger.

Absent-excused: Santiesteban,
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The President then laid the bill before the Senate on its third reading and final
passage.

The bill was read third time and was passed by the following vote: Yeas 25,
Nays 0, Present-Not voting 1.

Present-Not voting: Sherman.
Absent. Jones of Harris, Longoria, Schwartz, Traeger.
Absent-excused: Santiesteban.

RESOLUTIONS SIGNED

The President announced the signing in the prescnce of the Senate after the
caption had been read, the following enrolled resolutions:

H.CR. 5
H.C.R. 6
H.C.R. 7
H.CR. 9

HOUSE CONCURRENT RESOLUTION 10 ON SECOND READING
The President laid before the Senate the following resolution:
H.C.R. 10, Congratulating George W. Burnup.

The resolution was read. . : .

.On motion of Senator Aikin and by unanimous consent, the resolution was
considered immediately and was adopted.

SENATE CONCURRENT RESOLUTION 8
Senator -Mcier offered the fo-llowing resolution:

BE IT RESOLVED by the Senate of the State of Texas, the House of
Representatives concurring, that H.C.R. No. 2 be¢ amended by striking Rule 6 in
Section- 4 and substituting the following:

“Rule 6. CAMERAS, The presiding officer shall exclude all cameras and
photographic equipment if it is determined that the health or safety of a particular
witness is placed in jeopardy as a result of the use of said equipment, Cameras and
photographic equipment may also be excluded by the presiding officer to preserve
security and decorum.”

The resolution was read.

On motion of Senator Meier and by unanimous consent, the resolution was
considered immediately and was adopted.
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HOUSE AMENDMENTS TO SENATE BILL 1
REFERRED

In accordance with provisions of Senate Rule 77, the President referred the
House amendments to S.B. 1 to the Committee of the Whole Senate.

COMMITTEE OF THE WHOLE SENATE

On motion of Senator Aikin and by unanimous consent, the Senate at 9:00
o’clock a.m. resolved itself into a Committee of the Whole Senate and proceeded 10
the House of Representatives for a Joint Session in accordance with provisions of
H.C.R. 2 and S.C.R. 1.

IN LEGISLATIVE SESSION

The President called the Senate to order at 10:36 o’clock a.m. as In Legislative
Session,

COMMITTEE OF THE WHOLE SENATE

On motion of Senator Mauzy and by unanimous consent, the Senate agreed to
resolve itself into the Commitice of the Whole Senate 1o consider the House
amendments to §.B. 1.

The President appointed Senator Mauzy to serve as Chairman of the
Committee of the Whole Senate,

AT EASE

The President called the Senate to order at 10:39 ¢o’clock a.m. and announced
the Senate would Stand At Ease until 11:00 o’clock a.m. today.

IN LEGISLATIVE SESSION

The President called the Senate to order at 11:00 o’clock a.m. as In Legislative
Session. .

AT EASE

The President announced at 11:02 o'clock a.m. that the Senate would Stand At
Ease until the conclusion of the address proceedings pursuant o H.C.R. 2 and
S.C.R. L .

COMMITTEE OF THE WHOLE SENATE

On_motion of Senator Aikin and by unanimous consent, the Senate at 11:36
o'clock a.m. agreed to resolve itself into a Commiltee of the Whole Senate and
convene in the House of Representatives for a Joint Session in accordance with
provisions of H.C.R. 2 and S.C.R. 1.

| -(Complclc text of address proceeding printed as Appendix to the Senate
Journal for the 65th Legislature, First Called Session.)
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IN LEGISLATIVE SESSION

The Senate met at 2:00 o’clock p.m. and was called to order as In Legislative
Session by Senator Mauzy.

REPORT OF STANDING COMMITTEE

By unanimous consent, Senator Brooks submitted the following report for the
Committee on Human Resources:

S.C.R. 7
S.CR. 6

COMMITTEE OF THE WHOLE SENATE

Qn motion of Senator Aikin and by unanimous consent, the Senate agreed to
resolve itself into a Committee of the Whole Senate to consider House amendments
to S.B. 1 and designated Senator Mauzy as Chairman of the Committee of the
Whole Senate.

IN LEGISLATIVE SESSION

The Senate met at 3:10 o’clock p.m. and was called to order as In Legislative
Session by the President.

RESOLUTIONS SIGNED

The President announced the signing in the presence of the Senate after the
caption had been read, the following enrolled resolutions:

H.CR. 10
H.C.R. 12

MESSAGE FROM THE GOVERNOR

The following Message from the Governor was read and was filed with the
Secretary of the Senate.

TO THE MEMBERS OF THE 65TH LEGISLATURE, FIRST CALLED
SESSION:

Pursuant to Proclamation 41-1632, Section 2, issued by me on the 8th day of July,
. 1977, I hereby submit as an additional subject for consideration in the First Called
Session, and ask the cnactment of legislation pertaining to nursing and convalescent
homes and to the protection of elderly persons resident therein, including:
a. strengthening licensing requirements for nursing and convalescent homes
facilities;
b. unannounced inspections of licensed facilities;
c. periodic open hearings in licensed facilities;
d. providing for additional temporary restraining order and injunctive relief
against non-complying facilities;
additional cconomtic sanctions against non-complying facilities;
transfer of medical functions and quality of care to the Texas Department
of Health;

e
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8. incrcase in criminal penalties for those who abuse or neglect elderly persons
in licensed facilities:

h. protective services for elderly persons and other persons who may be
patients in nursing or convalescent homes.

Issued on July 15, 1977

At 1:30 PM Respecifully submitted,

* Dolph Briscoe
Governor of Texas

SENATE BILL ON FIRST READING

By unanimous consent, the following bill was introduced, rcad first time and
referred to the Committee indicated:

S.B. 8 by Jones of Harris Human Resources
Relating to convalescent and nursing homes, their inspections and consultations, and
confidential information; amending Sections 9 and 13, Chapter 413, Acts of the 53rd
Legislature, Regular Session, 1953, as amended (Articie 4442¢, Vernon's Texas Civil
Statutes); and declaring an emergency.

MESSAGE FROM THE GOVERNOR

The following Message from the Governor was read and was referred to the
Committee on State Affairs, Subcommittee on Nominations:

Austin, Texas
July 15, 1977

TO THE SENATE OF THE SIXTY-FIFTH LEGISLATURE, FIRST CALLED
SESSION:

1 ask the advice, consent and confirmation of the Senate with respect to the
following appointment to be effective immediately:

TO BE ASSOCIATE JUSTICE OF THE SUPREME COURT OF TEXAS
UNTIL THE NEXT GENERAL ELECTION AND UNTIL HIS SUCCESSOR
SHALL BE DULY ELECTED AND QUALIFIED:

THE HONORABLE CHARLES W. BARROW of San Antonio, Bexar
County is replacing Don Yarbrough who resigned.

Respectfully submitted,

Dolph Briscoe
Governor of Texas

REPORT OF COMMITTEE OF THE WHOLE SENATE

By unamimous consent, Senator Mauzy submitted the following report for the
Committec of the Whole Senate:
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We, your Committee of the Whole Senate, to which was referred S.B. No. 1,
have had the same under consideration, and I am instructed to report back to the
Senate that the Committee of the Whole Senate recommend that the Senate concur
in House amendments to S.B. 1,

SENATE BILL 1 WITH HOUSE AMENDMENTS

Senator Mauzy called S.B. 1 from the President’s table for consideration of the
House amendments to the bill.

The President laid the bill and the House amendments before the Senate.
AMENDMENT NO. |
Substitute the following for S.B. No. |
A BILL TO BE ENTITLED
AN ACT

relating to public school education; amending various provisions of the Texas
Education Code, as amended, as foilows: amending Section 16.001, relating to state
educational policy; amending Sections 16.052, 16.055, 16.251(b), and 21.008(a),
relating to the length of the school year; amending Section 16.056, relating to
salaries of school personnel; amending Section 16.151, relating to the operating cost
allotment to school districts; amending Section 16.206(c), (g), (h), and (i), relating to
the allotment to school districts for transportation services; amending Section
16.102, relating to the personnel unit allotments; amending Section 16.103(f),
relating to vocationai personnel; amending Sections 16.104, 11.052, and 11.10{0),
{(q), (s), and (t) and adding Section 11.103, relating to special education for
handicapped children; amending Section 16.252, relating to each school district’s
share of the foundation school program cost; amending Section 16.254(a) and (d),
_ relating to mimimum foundation school program costs; amending Subchapter H,
Chapter 16, relating to equalization aid for program enrichment; amending Section
20.03, relating to property appraisals, assessment ratios, and tax rates of certain
school districts; amending Section 11.01, relating to the composition of the Central
Education Agency; amending Sections 11.32 and 11.33, relating to regional service
centers; adding Subchapter F to Chapter 11, relating to the School Tax Assessment
Practices Board; adding Section 20.53, relating to the authority of school districts to
charge fees, amending Sections 12.14, 12.15, and 12.18(e) and adding Subsections
(c) and (d) to Section 12.01, relating to textbooks; amending and renumbering
Section 21.911, relating to educational television; amending Section 23.994, rclating
to the uses of incentive aid payments; repealing Sections 11.062, 16.256, 16.207(d)
and 16.212; amending Article 24.01, Title 122A, Taxation—General, Revised Civil
Statutes of Texas, 1925, as amended; Subscction (a), Section 205.02, Alcoholic
Beverage Code; and Chapter 2, Title 122, Revised Civil Statutes of Texas, 1925, as
amended, relating to the allocation of certain funds to the Foundation School Fund;
and making appropriations.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section . Section 16,001, Texas Education Code, as amended, is amended to
read as follows:

“Sec. 16.001. STATE POLICY. It is the policy of the State of Texas that
the provision of public education is a state responsibility and that a thorough and
cfficient system be provided and substantially financed through state revenue sources
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$0 that each child shall have the opportunity to develop to his/her full potential. It
is further the policy of this state that the value assipned to each school district for
the purpose of determining the district’s local share of its guaranteed entitlement
under _the Foundation School Program _shall be equitably determined,
notwnhstandmg the various types of wcalth w:thm cacfl dlstrlct 50 that no class of
pmpert} is unfalrly treate.d Hids-the-polieye g ;

c. 2. Section 1602, ]:cx Edution Codc, as amended, is amended to
rcad as follows:
“Sec. 16.052. OPERATION OF SCHOOLS. (a) Each school district

must Qrowdc {eperate-iis-scheols-each-year] for not less than 180 [seheel] days of

instruction for students and not less than 10 days of inservice training and

preparation for teachers for the 1977-1978 school year and not less than 177 days of
instruction for students and not less than 8 days of inservice traiming and preparation
for teachers for each school year thereafter, except as provided in Subsection (b) of
this section.

“(b) The commissioner of education may approve the operation of schools for
less than the number of 8] days of instruction and [HO0-deys—ef] inservice fin-
seswiee) (raining and preparation otherwise required when disasters, floods, extreme
weather conditions, fuel curtailments, or other calamities have caused the closing of
the school.”

Sec. 3. Secction 16.055, Texas Education Code, as amended, is amended to
read as follows:;

“Sec. 16.055. COMPENSATION OF PROFESSIONAL AND
PARAPROFESSIONAL PERSONNEL. (a) A school district must pay each
employee who is qualified for and employed in a position classified under the Texas
Public Education Compensation Plan set forth in Section 16.056 of this chapter not
less than the minimum monthly base salary, plus increments for teaching experience,
specified for the position.

*{b) Salaries shal]l be paid on the basis of a minimum of 10 months' service,
which must include the number of H88-seheel] days of instruction for students and

] days of inservice training and preparation for personnel
required by Section 16052 of this code. The days of inservice training and
preparation required herein shall be conducted by local boards of education under
rules and regulations established by the State Board of Education that are consistent
with the state accreditation standards for program planning, preparation, and
improvement. Personne! employed for more than 10 months shall be paid not less
than the minimum monthly base pay plus increments for experience for cach month
of actual employment. Personnel employed for 11 months must render 210 days of
service, and personnel employed for 12 months must render 230 days of service,
However, [Rrovided-however—that] the number of days of service required by this
subsection may be reduced by the commissioner under Section 16.052(b) of this
code, and the [and-providedfurther—that-any-sueh] reduction shall not reduce the
total salaries of [professienal] personnel.”

Sec. 4. Section 16.056, Texas Education Code, as amended, is revised to read
as follows:

*Sec. 16.056. TEXAS PUBLIC EDUCATION COMPENSATION PLAN.
(a) School district personnel who are qualified for and employed in positions
authorized in Subsection (d) of this section shall be paid not less than the monthly
base salary, plus increments for teaching experience, for the applicable pay grade
computed on the basis of the salary index set forth in Subsection (c) of this section.
The value of each cell in the salary index shall be determined by multiplying the
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index factor for the cell by $940 for the 1977-1978 school year and by $949 for each
school year thereafter.

“{b) For the 1977-1978 school year each individual shall be placed in the
salary step immediately above the one occupied during the 1976-1977 school year
and shall advance onc step for each vear of expericnce thercafter until step 10 is
rcached. For the 1977-1978 school year persons who have served in step 10 for at
least two yecars shall advance to step 11, and for the 1978-1979 school year persons
who have served in step 10 or higher for at least four years shall advance to step 12.
Thereafter, a person must serve at step 10 for two vears before advancing to step 11,
at step i1 for two years before advancing to step 12, and at step 12 for two years
before advancing to step 13.
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C.5.5.B. No.

Pay
Grade

Personnel
Unit
Yalue
.55
.60
.75
.80
.90
.95
1.00

1.00

1.25
1.30
1.40

-00
.25
50

- T " T ]

.46
.53
.63
.68
.72
.78
.80
.96
.98
.99
.05
0B
16
.23
.40
.56
1)
.B6

.48
.55
.65
T
.15
.81
93
.95
1.02
1.08
1.09
1.13
1,21
1,28
1.46
1.62
1.85
1.95

2
.50
.57
.67
W74
.78
B4
1

1.03
1.06
1.09
1.14
1.18
l.26
1,33
1.52

1.91
2.04

3
.52
-59
70
.17
.82

1.10
1.14
1.19
1.23
1.5
1.39

2.14

.56
.E3
.76
.83
.90
.96
1.08
1.18
1.21
1.28
1.31
1.33
1.42
1.51
1.70
1.92
2.113
2.36

6
. 58
.66
.79
.86
.94
1.00
1.13
1.23
1.27
1.3
1.37
1.39
1.48
1.57
1.78
2.00
2.22
2.47

)
.61
.69
-B2
.90
.48

1.18
1.29
1.33
1.37
1.43
1.45

1.86
z2.09
2.32

1.
1,
1.
1.

1.
1.
2.
2.
2.

12
.B3
.94

03
10
23
35

.39
.43
1.
1.
.62

49
52

71
94
18
42
69

9
. 65
.75
.84
.98

1.15
1.29
1:41
1.45
1.49
1.55
1.59
1.69

2.28
2.53
2.80

[T T TR

NN N

10

.67
.78
-85
.02
.13
.20
.35
.47
.52
.56
.61
67
17
.87
.13
.39
.65
.91
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“(d) The positions, pay grades, titles, and number of annual contract months
authorized for each position under the Texas Public Education Compensation Plan
are as follows:

Pay Grade No. Months Paid Class Title
1 10 Educational Aide 1
! 10 Educational Secretary I
2 10 Educational Aide II
2 10 Educational Secretary Il
3 10 Educational Aide Il
3 10 Educational Secretary 11
4 10 Teacher Trainee |
5 10 Teacher Trainec 11
5 10 Certified Nondegree Teacher
7 10 Nurse, R.N. and/or
Bachelor's Degree
7 10 Teacher, Bachelor’s
Degree
7 10 Vocational Teacher,
11 Bachelor’s Degree and/or
12 Certified in Ficld
7 10 Librarian I, Bachelor's
Degree
7 10 Visiting Teacher I,

Psychological Associate,
Bachelor's Degree

8 10 Teacher, Master’s Degree
8 10 Vocational Teacher,
1t Mastet’s Degree
12
8 10 Librartan II, Master's
Degree
3 10 Physician, M.D.
9 10 Special Duty Teacher,

Master’'s Degree
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10 10 Visiting Teacher 11,
‘ Master's Degree

10 10 Counselor I,
Psychelogist

10 10 Supervisor |

10 10 Part-time Principal—
1l or fewer teachers on
campus

10 10 Instructional/Administra-
tive Officer 1

11 10 Assistant Principal—
20 or more teachers on
campus

tH 10 Instructional/ Administra-

tive Officer 11
12 11 Principal—19 or fewer
teachers on campus

12 10 Instructional /Administra-
tive Officer 11

13 11 Principal—20-49
teachers on campus
13 11 Instructional /Administra-
12 tive Officer 1V
14 11 Principal —50-99

teachers on campus

14 12 Principal—100 or more
teachers on campus

14 12 Instructional /Administra-
tive Officer V

14 12 Superintendent— District
with 400 or less ADA

15 12 Instructional/Administra-
tive Officer VI
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15 12 Superintendent—District
with 401-3,000 ADA

16 12 Instructional / Administra-
tive Officer V11

16 12 Superintendent—District
with 3,001-12,500 ADA

17 12 Instructional /Administra-
tive Officer VHI

17 12 Superintendent—District
with 12,501-50,000 ADA

18 12 Superintendent—District
with 50,000 or more ADA

“‘(e) _With the approval of the State Board of Education, the commissioner of
education may add additional positions and months of service to the Texas Public
Education Compensation Plan to reflect curriculum and program changes
authorized by law. The pay grade assigned to each new position shall be comparable
1o the pay grade for authorized personnel with similar academic training, experience,
and dutigs. With the approval of the board, the commissioner shall also develop
policies for the implementation and administration of the compensation plan. The
policies shall provide for the adjustment of salaries for promotions and demotions
within grades and the placement of personnel with prior educational experience into
the compensation pian.

“(f) _A person certified to _teach in the public schools of Texas who holds a
bachelor of laws or doctor of jurisprudence degree from an accredited law school
shall have his minimum_salary calculated on the basis of a_master’s degree.

“{g) Each person employed in the public schools of this state who is assigned
to_a position classified_at pay grade 4 or above for purposes of the Foundation
School Program must be certified according (o the certification requirements and/or
standards for each position as established by the Central Education Agency. The
board of trustecs of cach school district shall adopt policies establishing the
reguirements and specifying the duties of each person employed in a position
classified at pay grade 1, 2, or 3.

“(h) The State Board of Education shall prescribe above pay grade 3 the
duties and required preparation and education for positions listed in Subsection (d)
of this section.

“(1) Each school district may employ at the central office level
instructional/administrative officers, instructional officers, or administrative officers
listed in Section 16.056(d) of this code at any pay grade for which personnel are
authorized and may choose among the contract options provided; however, such
personnel must be employed at pay grades above pay grade 9 and below that of the
district’s superintendent. The personnel authorized by this section may include, but
are not limited to, instructional supervisors, instructional specialists, lax assessors,
business managers, and personnel officers.”

Sec.  Section 16.102, Texas Education Code, as amended, is amended to read
as follows:
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"“Sec. 16.102. [REGUYLAR] EDUCATION PROGRAM PERSONNEL. (a) -

Education [Regular—eduention] program personnel units shall be allotted to eac
school dlSll’lCl on thc basns of o€ : p R

d 8 3 T ) H : the
dlstncls currcnt averagc ddll)’ atlendancc for the best ﬁve Six- wcek rcp rtmg
pertods [-l-m—d&ys] of the [H88-day] school term unless exceptions are authoriz

other scctions of this code [-fer—eeeh—eeh-eel—yem—t-lm&&er]
“(b) The [A-distriots :

school—year—the] attendance of kindergarten students may not be counted for
personnel unit allotment purposes for more than one-half of a school day during the
full school year or for the full school day for more than one-half of the school year
unless the student is educationally handicapped. An educationally handicapped
student is a student who cannot speak and comprehend the English language or who
is from a family whose income, according to standards promulgated by the State
Board of Education, 15 at or below a subsistence level.

“(c) Each school district shall be allotted personnel units on the basis of the
district’s average daily attendance in [regular] education programs as follows:

“(1} one personnel unit for each 18.5 H9] students in average daily attendance
in kmdcrgarten and grades 1 through3;

*(2) one personnel unit for each 21 students in average daily attendance in
grades 4 through 6;

*“(3) one personnel unit for each 20 students in average daily attendance in
grades 7 through 9; and

“(4) onc personnel unit for cach 18 students in average daily attendance in
grades 10 through 12.

*(d) The personnel unit allotment for a school district which contains at least
JOO square miles and which has not more than 1,000 students in average daily
attendance in its [regular] education program shall be adjusted according to the
foliowing formula:

[1 + (1000 - ADA) (.000455)] X PU RPU) = APU
where PU [RRU] is the district’s [regulas] personnel units determined in accordance
with Subsection {c) of this section; and APU is the district’s adjusted personnel
units.

“(e) _The personnel unit allotment for a school district which contains less than
300 square mtles and has not more than 1,000 students in average daily attendance
in its education program shall be adjusted according to the following formula:

(1 + (1000 - ADA) (.0003)] X PU = APU
where PU is the district’s personnel units detcrmined in accordance with Subsection
(c) of this section; and APU is the district’s adjusted personnel units,

“(f) [te3] Fractional personnel units in excess of one-half shall be counted as
whole units.

“(g) _A district’s tota] personnel units, as adjusted, shall be reduced by an
amount equal to one-hall of the sum of the personnel unit values for vocational
personnel_allocated to the district under the provisions of Section 16.103 of this
chapter, and by an amouni equal 10 one-fourth of the sum of the personnel unit
values for special education personnel allocated to the district under the provisions
of Section 16.104 of this code.
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*(h)  Under rules of the State Board of Education, the commissioner shall
adjust a district’s personnel units to take into account cooperative programs and
contract services.

“(i) #B] A school district may use its personncl units for any combination of
personnel classified under the Texas Public Education Compensation Plan which the
district fcels will best meet the needs of the students in the district, provided that the
total of the number of personnel units for each position chosen multiplied by the
personnel unit value for that position specified on the salary schedule, does not
exceed the total number of personnel units to which the district is entitled under the
provisions of this section. The commissioner, with the approval of the State Board
of Education, shall establish minimum standards for staffing patterns for all
personnel.

“(j) k@1 A district need not employ personnel for the full number of
personnel units to which it is entitled.

“(k) Notwithstanding the provisions of Subsection (i) of this section, 95
percent of the personnel units, excluding fractional vnits, earned by a school district
as_a_result of student attendance in kindergarten and grade one pursuant to
Subsection (c) of this section shall be used to employ personnel assigned
instructional duties in kindergarten or grade one. Fighly percent of the personnel
units, excluding fractional units, earned by a school district as a resuit of student
attendance in grades two and three shall be used to employ personnel assigned
instructional duties in grade two or three. This section does not prohibit a teacher
or_aide from performing instructional duties in_more than one grade, and, for
purposes of determining compliance with the provisions of this subsection, the State
Board of Education shall promulgate rules governing the calculation of fractional
personnel unit values based on class time to be assigned to personnel who teach at
more than one grade level. Regular teachers assigned to classroom teaching duties,
special area teachers, educational aides, and librarians assigned to these grades shall
be included in these calculations. The commissioner of education may make a
limited waiver of the provisions of this subsection for a period not to exceed two
years for school districts that demonstrate an inability to assign personnel as
requircd by this subsection because of a lack of classroom space.

“(1) A qualified teacher, educational aide, or counselor may perform services
in_a combination of regular, special, or vocational education programs, and the
State Board of Education shall promulgate rules governing the distribution of the
personnel units utilized and the salary allocated among the programs involved in
proportion to the services performed in each program.

“{m) Where a school district 1s consolidated or contracted with another
district, or annexed in whole or part to another district or districts, or where the
number of grades taught has been reduced, or where the scholastics are transferred
to another district, or where there is an annual fluctuation in the attendance in the
district, or where for any reason there is a marked increase or decrease in the
attendance of any school district, adjustments in personnel allotments shall be made
by the state commissioner of education.

“{n) For the 1977-1978 school year and each year thereafter, any school
district that needs additional units to meet accreditation standards established by the
Central Education Agency may apply for additional personnel units to the
commissioner of education. The commissioner shall review these requests and may
allocate these units. For purposes of this subsection, the commissioner 15 hereby
allocated 200 personnel units to be distributed annually to quaiifying districts based
on such requests.”

Sec. . Subsection (f), Section 16.103, Texas Education Code, as amended, 1s
amended to rcad as follows:
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“(N Vocational professional vnit allotments, except classroom teachers who
also served as pari-time vocational teachers, shall be made in addition to other
professional unit allotments, Notwithstanding anything to the contrary, vocational
administrative units shall be approved on a 12-month contract basis, and vocational
supervisor and vocational counselor units shall be approved up to an 11-month
contract basts, based on program needs. In addition to the regular operating
allowance, there shall be an additional allocation of $400 for each vocational teacher
unit,”

Sec. . Section 16.104, Texas Education Code, as amended, is amended to read
as follows:

“Sec. 16.104. COMPREHENSIVE SPECIAL EDUCATION PROGRAM
FOR HANDICAPPED [EXCERTIONAL] CHILDREN. (a) The commissioner
of education, with the approval of the State Board of Education, shall develop, and
modify as necessary, a statewide design for the delivery of services to handicapped
children in Texas which inciudes rules for the administration and funding of the
special education program so that an appropriate public education is available to all
handicapped children between the ages of 3 and 21 by no later than September 1,
1980. The statewide design shall include, but may not be limited to, the provision of
services primarily through locat school districts and special education cooperatives,
supplemented by a regional delivery structure and special allotments for districts

nmpacted by resuient:al or hospltal placemcnts H&Mw—m{e;men—e-f—{-hﬁ-see&m-w

Slle*as-]

*“(b) As used in this section:

“(1) ‘Handicapped [Exeeptional] children’ means children between the
ages of 3 and 21, inclusive, with educational handicaps (physical, retarded,
emotionally disturbed, and/or children with language and/or learning disabilities) as
hereinafter more specifically defined; autistic children; and children leaving and not
attending public school for a time because of pregnancy—disabilities which render
regular services and classes of the public schools inconsistent with their educational
needs.

“(2) ‘Physically handicapped children’ means children of educable mind whose
body functions or members are so impaired from any cause that they cannot be
adequately or safely educated in the regular classes of the public schools without the
provision of spccml services.

“(3) ‘Mcmally rctardcd chlldren means chlldren whose mental capacity is
such that they cannot be adequately educated in the regular classes of the public
schools without the provision of special services.

“(4) ‘Emotionally disturbed children’ means children whose emotional
condition is medically and/or psychologiczlly determined to be such that they
cannot be adequately and safely educated in the regular classes of the public schools
without the provision of special services.
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*(5) ‘Language and/or learning disabled children’ means children who are so
deficient in the acquisition of language and/or learning skills including, but not
limited to, the ability to reason, think, speak, read, write, spell, or to make
mathematical calculations, as identified by educational and/or psychological and/or
medical diagnosis that they must be provided special services for educational
progress. The term ‘language and/or learning disabled children’ shall also apply to
children diagnosed as having specific development dyslexia.

“(6} ‘Special services' required for the instruction of or program for
handicapped fexceptional] children means special teaching in the public school
curriculum inside and/or outside the regular classroom; corrective teaching, such as
lipreading, speech correction, sight conservation, corrective health habits;
transportation, special seats, books, instructional media, and supplies; professional
counseling with students and parents; supervision of professional services and pupil
evaluation services; established teaching techniques for children with language
and/or learning disabilities.

- -l . ry

“(e)(1) Except as provided in éubdivision (2) of this subsection a school

district is allocated 30 special education personnel units for the first 3,000 students in
refined average daily attendance and 4.25 special education personnel iinits for each
additional 500 students in refined average daily attendance. The units may be used
only for personnel listed in Subsections (d) and (e) of this section.
“(2) _Activation of personnel units shall be based on the following scheduie:
“Personnel Personnel Units
Special Education Teachers
Teacher Aides
Level i
Level II
Level T11 15
Support Personnel 1.2
“(3) If less than 12 percent of the district’s students are identificd as
handicapped children and provided with special services, the number of special
education personnel units to which the district is entitled under Subdivision (1} of
this subsection shall be reduced 1o a percent of full allocation based on the percent of
students served according to the following schedule:

Sks

“Percent served Percent of full allocation
12% 100%
1% 94%
0% i
% 2%
% 76%
7% 70%
6% 63%

0-5% set by commissioner, not to exceed 56%

“{4) The percent of students served is determined by dividing the number of
identified handicapped children served by the district by the district’s refined average
duily attendance and rounding the dividend to the nearest tenth. A district that
serves less than |2 percent of the students in refined average daily atiendance is
entitled to an increase in the percent of allocation for a percent of students served
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specified in the schedule above equal to one percent of full allocation for each
additional one-tenth of one percent of the students served but not exceeding the
allocation specified on the schedule for the next highest percent of students served.

“{(3) Any funds which may become availabie in excess of thosc required to
fully fund the provisions of this section may be used to provide additional special
education units which shall be allocated based on an application for the funds by the
local district. The application shall include a thorough assessment of the local
district’s particular needs which justify the allocation of additional personnel units.

“(6)__Any personnel units allocated under this subsection but not utilized by
the local district may be reallocated by the commissioner in the manner described 1n

Subdtwsmn (5) of thlS subscction [ nder—rules—reguletions—and/or—formulas

(d) Profcssnonal pcrsonnel for lhc opcratlon and mamtenance of a program
of special ¢ducation shall be:

(1) handicapped [exceptional] children teachers;

*“(2) special education directors,

“(3) [EB] special education supervisors;

[633] special education counselors;

“(5) [49] special service teachers, such as itinerant teachers of the
homebound and visiting teachers, whose duties may or may not be performed in
whole or in part on the campus of any school; and

“(6) 3] psychologists, educational diagnosticians, and other pupil
evaluation specialists. The minimum salary for such specialist to be used in
computing salary allotment for purposcs of this section shall be established by the
commissioner of education.

“(e} Paraprofessional personnet for the operation and maintenance of a
program of special education shall consist of persons engaged as teacher aides, who
may or may not hold a teacher certificate. The qualifications and minimum salary
levels of paraprofessional personnel for salary allotment purposes of this section
shall be established by the commissioner of education. The anrnual salary for a
special education teacher aide engaged in a 10, 11, or 12 months special education
program approved by the commissioner_of education shall be the approved monthly
base salary, plus increments for experience, multiplied by 10, 11, or 12, as

licable.

Any School dlstrlct. at its cxpense may ernploy any Spccml educanon pcrsonnel in
excess of its state aliotment and may supplement the minimum salary allotted by the
state for any special education personnel, and any district is authorized at local
expense to pay for all or part of further or continuing training or education of its
special education personnel.

“{g) Special education unit personnel may be employed and/or utilized on a
full-time, part-time, or consultative basis, or may be atlotted by the commissioner of
education, pursuant to cooperative districts’ agreement, jointly to scrve two or more
school districts. Two or more school districts may operate jointly their special
education program and any school district may contract wherce feasible with any
ather school district for all or any part of the program of special education for the
children of either district, under rules and regulations cstablished by the
commissioner of education.
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“{(h} Each school district is entitled to an allotment for special materials and
consultant and appraisal services of not less than $500 for each special education
teacher emploved to fill a personnel unit allocated to the district under Subsection
(c) of this section. Funds aHocated must be spent in accordance with the guidelines
established for at least one of the above-mentioned services as defined by the
commissioner. Funds for the purposes stated abave may be allocated to regional
cducation service centers for the cooperative use of school districts, P-e-each-sehool

*“(i) The minimum monthly base pay and increments for teaching experience
for a_handicapped [an—exoeptional] children teacher or a special service teacher
conducting a 10, 11, or 12 months special education program approved by the
commissioner of education shall be the same as that of a classroom teacher as
provided in Subchapter B of this chapter; provided that special education teachers
shall have qualifications approved by the commissioner of education. The annual
salary of speciai education teachers shall be the monthly base salary, plus
increments, multiplied by 10, 11, or 12, as applicable.

“(j) The minimum monthly base pay and increments for teaching experience
for special education counselors, [erd] supervisors, evaluation personnel, and
directors engaged in a 10, 11, or 12 months special education program approved by
the commissioner of education shali be the same as that of a counselor, [ef]
supervisor, evaluator, or director as provided in Subchapter B of this chapter;
provided that such counselors, [and] supervisors, evaluation personnel, and directors
shall have gualifications approved by the commissioner of education. The annual
salary of special education counsclors, ferd] supervisors, evaluation personnel, and
directors shall be the monthly base satary, plus increments, multiplied by 10, 11, or
t2, as applicable.

“(k) The salary costs of special education teacher units, other professional and
paraprofessional units authorized in Subsections (c), (d), and (¢) of this section, and
operating costs as provided in Subsection (h), computed as other costs of the
Foundation School Program for local fund assignment purposes, shall be paid from
the Foundation Program School Fund. Provided further, that any school district
may supplement any part of the comprehensive special education program it
operates or participates in with funds or sources available to it from local sources,

public or [andfes] private.
[ Linder—rules—and

3 .
“() (] Under rules and regulations of the State Board of Education,
cligible school districts, special education cooperatives, and regional education

service centers may contract with nonprofit community mental health or fand/ef]
mental rctardation centers, public or private, or any other nonprofit organization,
institution, or agency approved by the State Board of Education, for the provision of
services to handicapped [exeeptional] children as defined by this section, who reside
with their parents or guardians,

*(m) The legislature shall set a limit on the amount of funds that may be
expended under the provisions of this section each year in the General
Appropriations Act. Should the amount of funds required to fully fund the
provisions of this section pursuant to the rules and regulations of the State Board of
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Education exceed the amount set by the lcgislature, the commissioner, with the
approval of the board, shall make such adjustments as are necessary to reduce the
total cost of the special education program to the limit set by the legislature. The
commissioner shall make further adjustments as necessary to ensure that, for the
1977-1978 school year, no school district which serves less than 12 percent of its
students in special education programs, as determined in accordance with the
provisions of Subsection (c) of this section, shall receive an allocation of special
education personnel units that is smaller than that district’s allocation for the 1976-
1977 school year, unless that district is serving a smaller percentage of handicapped
children in the 1977-1978 school vear than it did in the 1976-1977 school year; and
that no school district which serves more than 12 percent of its students in special
education programs, as determined 1n accordance with the provisions of Subsection
{c) of this section, shall reccive an allocation of special education personnel units
that is smaticr than that district’s allocation for the 1976-1977 school year.

“{n) The commissioner, with the approval of the State Board of Education,
shall adopt rules necessary to ensure that services to handicapped children shall be
provided first to handicapped children not receiving an education and then to
handicapped children, within each disability, with the most severe handicaps, who
are receiving an inadequate education. The State Board of Education shall approve
the definitions of levels of severity that the commissioner develops for the purposes
of this subsection. The commissioner shall further develop rules necessary to ensure
that sufficiently detailed records are kept and reports received to allow meaningful
cvaiuation of the effectiveness of the pohcies and procedures adopted under this
subsection,

Scc. . Section 16.151, Texas Education Code, as amended, is amended to read
as follows:

“Sec. 16,151, OPERATING COST ALLOTMENT. Each school district
shall be allotied 3110 {$90] for each student in average daily attendance during the
1977-1978 [48353976] school year and $115 [#93] for each student in average daily
attendance cach school year thereafter.”

Sec. . Subsections (c), (g), (h), and (i) of Section 16.206, Texas Education
Code, as amended, are amended to read as follows:

“(c) For the 1977-1978 schoo! year, allowabie [Adlewable] total base costs of
maintenance, operation, salaries, depreciation, etc., for each bus shail be:

72 capacity bus $5,701 [83:323] per year
60-71 capacity bus 5,492 [5-428] per year
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49-59 capacity bus 5,283  [4933] per year
42-48 capacity bus 5,074 {4738} per year
30-4] capacity bus 4,866  [4:343] per year
20-29 capacity bus 4,657 [4348] per year
[5-19 capacity bus 3,821  [3:568] per year
1-14 capacity bus 16! {30] per pupil per year.

For the 1978-1979 school vear and thereafter, the aliowable total base costs of
maintenance, operation, salaries, depreciation, etc., for each bus shall be 105.2
percent multiplied by the allowable {otal base cost for each bus during the 1977-1978
school year.”

*(g) The state commissioner of education may grant not to exceed $80 [§45]
per pupil per year in 1977-1978, or $84 per pupil per year in 1978-1979 and
thereafter for private or commercial transportation for eligible pupils from isolated
areas. [he need for this type of transportation grant shall be determined on an
individual basis and the amount granted shall not exceed the actual cost. The grants
shail be made only in extreme hardship cases, and no grants shall be made if the
pupils live within two miles of an approved school bus route or city public
transportation service.

“(h) The cost of transporting vocational education students from one campus
to another inside a district or from a sending district to another secondary public
school for a vocational program or an area vocational school or to an approved
post-secondary institution under a contract for instruction approved by the Central
Education Agency shall be reimbursed based on the number of actual miles traveled
times the district’s official extracurricular travel per mile rate as set by their local
board of trustees and approved by the Central Education Agency.

“(i) A school district that provides special transportation services for
exceptional students who would be unable to attend classes without the service is
entitled to funds equal to the actual cost of the transportation not exceeding §278
[$268] in 1977-1978 or $292 in 1978-1979 and thereafter for each exceptional student
transported.”

Sec. . (a) Prior to the convening of the 66th Legisiature, the commissioner of
education shail determine the actual cost for regular transportation services per
cligible student mile in each school district. The costs shall include the total base
costs for transporting eligible students for maintenance, operation, salaries,
depreciation, and all other costs attributable to the transportation of eligible
students, including combined state and local expenditures for each school district.
The cost per eligible student mile shall be derived by dividing the average actual
daily cost by the average number of eligible student miles traveled daily.

(b) An “eligible student,” for purposes of this section, 1s a student who lives
two or mor¢ miles from the school to which he is assigned.

(c) For purposes of determining the actual costs in each school district, the
commissioner shall designate one day per month on which each school district shall
report the actual number of eligible students transported and the total route miles of
operation required to transport the students. The average number of eligible
students transported daily, divided by the average number of route miles traveled
daily, shall determine the classification of school districts into eligible student
population categories. The number of the eligible student population categories
shall be determined by the commissioner.

(d) The commissioner shall determine the average actual cost for regular
transportation services per eligible student mile, including state and local
expenditures, within each student population category for the 1977-1978 and 1978-
1979 school years.
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(e) The commissioner may require any reports and information nccessary to
develop the cost data required by this section and shall establish any additiona! rules
necessary to implement this section.

(f) The commissioner shall prepare and submit to the 66th Legislature when it
convenes in 1979 a recommended plan for funding transportation of eligible
students.

Scc. . Section 16.252, Texas Education Code, as amended, is revised to read
as follows:

“Sec. 16.252. LOCAL SHARE OF PROGRAM COST. (a} For the 1977-
1978 school year and each year thereafter, cach school district's share of its
guaranteed entitlement under the Foundation School Program shail be an amount
equal to the product of an index rate of .0018 multiplied by the full market value of
property in the district or the product of an index rate of .00205 multiplied by the
index value of property determined pursuant to Section 11.86 of this code, whichever
amount is smaller.

“{b) For the 1977-1978 and 1978-1979 school years, the estimates of market
values and agricultural use values of open-space land reported in the official
compilation of school district property values prepared by the Governor's Office,
Education Resources shall be used as the market values and index values for the
determination of the local fund assignment. For the 1979-1980 school year and
thercafter, the commissioner of education shall utilize the official biennial report of
the School Tax Assessment Practices Board estimates of the market value and index -
value 1n each school district for determining the local fund assignment. Such
estimates of value shall be determined in accordance with Subchapter F, Chapter 11
of this code.

*(c) For the 1977-1978 school year and each school year thereafter, no
district’s local fund assignment as determined pursuant to this section shalt exceed
125 percent of its prior year’s local fund assignment.

*(d) The commissioner of education shall adjust the values reported in the
official compilation to reflect reductions in taxable value of property resulting from
natural or economic disaster since January 1, 1975, Prior to the determination of
each school district’s share of its guaranteed entitlement under the Foundation
School Program for the 1977-1978 and the 1978-1979 school years, each district
shall have the right to appeal its value based on the 1976 official compilation of
school district property values prepared by the Governor's Office, Education
Resources. Prior to October 1, 1977, appeals shall be reviewed by the commissioner
of education and these appeals to the commissioner shall not be subject 1o the
provisions of the Administrative Procedure and Texas Register Act. Appeals
thereafter shall be held pursuant to Section 11.86(d) of this code. The decision of
the commissioner of education shall be final and shall be completed no later than
October 1, 1977. Thereafter, the decision of the School Tax Assessment Practices
Board may be appealed pursuant to Section 11.86(e) of this code.

“{e) A school district need not raise its total local share of its program cost.”

Sec. . Subsection (b), Section 16.251, Texas Education Code, as amended, is
amended to read as follows:

*“(b) The program shall be financed by:

“(1} ad valorem tax revenue generated by an equalized local school district
effort; .

“(2) state [end-eounty] available scheol funds distributed in accordance with
law; and

“(3) state funds appropriated for the purposes of public school education and
allocated to each district in an amount sufficient to finance the cost of each district's
Foundation School Program not covered by other funds specified in this
subsection.”
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Sec. . Subsections (a) and (d), Section 16.254, Texas Education Code, as
amended, are amended to read as follows:

“(a) The commissioner of education shall determine annually:

“(1y the amount of money necessary to operate a Foundation School Program
in each school district;

*(2) the amount of local funds assigned to each school district for the support
of the program; and

“(3) the amount of state [end-eounty] available school funds distributed to
each school district.”

“(d) Notwithstanding the provisions of Subsection (b) of this section, for the
1977-1978 [499351976-and1976-4977] school year and each year of the bienmum
ending August 31, 1979, fyears] no school district shall receive less state aid, plus
pay raises exclusive of service increments, for foundation personnel provided by
Section 16.055(b) of this codc, per student in average daily attendance than [F04
pereent—oithe-amount] it received per student in average daily attendance under the
Foundation School Program for the 1976-1977 [48934-4935} school year.”

Sec. . Subchapter H, Chapter 16, Texas Education Code, as amended, is
amended to read as follows:

“SUBCHAPTER H. EQUALIZATION AID FOR PROGRAM
ENRICHMENT
“Sec. 16.301. DISTRICT ELIGIBILITY. (a) A school district with an

average property value [e—leecalFund—aesigament] per student in average daily
attendance which is less than 110 H23] percent of the total statewide average

property valuc [Heeal-fund-assignment] per student in average daily attendance in the
state 15 eligible for state equalization aid for the enrichment of its educational
program beyond the level guaranteed under the Foundation School Program. The
amount of state equalization aid shall not exceed $185 [$78] per student in average
daily attendance. Money received by local districts under provisions of this
subchapter may be expended for any lawful school purpose.

*(b) Each schoal district whose average property value per student in average
daily attendance js less than 50 percent of the total statewide average property value
per student 1n average daily attendance in_the state shail be eligible to receive an
allotment _of $210 per student in average daily attendance in the district, to be
distributed on the same basis as equalization aid under Subsection (a) of this section.

“Scc. 16.302. DETERMINATION OF EQUALIZATION AID
ENTITLEMENT. &3] The amount of state equalization aid to which a district is
entitled is determined by the formula:

SEA = I - X ADA X $i85 [$29]
(SAPV[SELFEA]/ADA) x 1.10 H=23]
where

“*SEA’ is the state equalization aid guaranteed to the district;

““DAPV[BLEA]/ADA’ is the average of the district’s full market value of
property and agricultural use value of property as determined by the Governor's
Offtce, Education Resources for the 1977-1978 and 1978-1979 schoo! years and
thereafter as determined pursuant to Section 11.86 of this code [distrietsleeatfund
assigpment] divided by the number of students in average daily attendance in the
district;

“‘SAPV[SEEA]/ADA’ is the average of the total statewide full market value
of property and the total statewide agricultural use value of property as determined
by the Governor's Qffice, Education Resources for the 1977-1978 and 1978-1979
school years and thereafter as determined pursuant to Section 11.86 of this code

[focal—fund—assigament] divided by the number of students in average daily

attendance in the state; and
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*“*ADA’ is the number of students in average daily attendance in the district.
“Sec. 16.303. REQUIRED LOCAL EFFORT. [¢#8)] In order to receive [Hhe

full-ameunt-of] equalization aid [evailableto-a—distriet], the district must raise Hoeal
Fuﬂdﬁ—m—mr-ameﬁn{—wh-leh—eﬁeeeds] 1ts local fund asmgnmem {by—tho—élﬁferenee

distriok]

“Sec. 16.304. PAYMENT OF STATE AID; LIMITATION. (a) The state’s
equalization aid for program enrichment shall be paid from the Foundation School
Fund pursuant to regulations of the State Board of Education.

“(h) If the amount of state aid required by this subchapter exceeds $135
million [$56-mmitkiea] per year for the 1977-1978 or 1978-1979 PBeI51096-oF1075-

] school year, the amount of state equalization aid guaranteed to each district
shall be reduced proportionately untll the total amount of funds rcqmred equals
$l35mlillon[—$§9-m+u-|eﬂ] aoh-d s-roquired-tooal-shareshall-also-be-reduond

Scc. . Scctlon 20 03 Texas Educatlon Codc, as amcnded is amcndcd to read

as follows:
“Sec. 20.03. ASSESSMENT OF PROPERTY; TAX RATES. (a)

Notwithstanding a provision of general or local law to the contrary, a school district
required by law or contract to use the tax office of another taxing unit may adopt its
own assessment ratio and tax rate. The district shall use the appraised values
determined by the office required by law or contract to assess its taxes, but may
impose taxes on the basis of a different proportion of market value than that of the
taxing unit administering the tax office.

“(b) A school district may not levy a tax for the maintenance and operation of
its schools which would generate an amount of local maintenance revenues in excess
of the amount determined by muitiplying an index rate of $1.40 per $100 of the total
market value of the gistrict's taxable property as determincd by the School 1ax
Assessment Practices Board for_the year on which the local fund assignment is
based. Provided, however, that for the 1977-1978 and 1978-1979 school years the
total market value of the disirict’s taxable property shail be that determined by the
Governor's Office, Education Resources.

*“(c) After a board of equalization approves and certifies a tax roll for a school
district’s tax purposes, the assessor for the district shall subtract from the total
assessed value of all property on the roll the assessed value of property added to the
roll since the preceding tax year by annexation of territory, the assessed value of al|
improvements made after January 1 of the preceding tax year, and increased values
resulting from systematic reappraisal. The assessor shall then calculate the tax rate
that, if applied to the total assessed value remaining after subtract_J_the assessed
value of annexed_propeLtz and new improvements and increases resulting from
systematic reappraisal, would impose the same total dollar amount of taxes that the
district imposed in the preceding year, shall publicize that rate in a manner
reasonably designed to come to the attention of all residents of the district, and shall
submit the rate to the board of trustees for the district.

“(d) The board of trustees for a school district may not adopt a tax rate that
exceeds the rate calculated and announced under Subsection {¢) of this section until
it has given public notice of its intention to adopt a higher rate in 2 manner
reasonably designed to come to the attention of all residents of the district and has
held a public hearing on the proposed tax increase. The hearing may not be before
the sixth day after the date notice is given under this subsection.
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“(e} The asscssor for each school district shaill prepare and mail a notice to
cach person in whose name the property is listed on the tax roli, or {0 his authorized
agent, in_the event such person’s property values are increased as a result of
reappraisal. Such tax notice shall contain the foilowing information:

“(1) _the prior 1ax year's appraised value, assessed value, tax rate, and dollar
amount of tax;

“(2) _the current tax year's appraised value, assessed value, tax rate, and dollar
amount of tax.

*(N)__The assessor for each school district shall prepare and mail a tax bill to
each person 1n whose name the property is listed on the tax roll or to his authorized
agent. The assessor shall mail tax bills by October 1 or as soon thereafter as

racticable.

“(g) The tax bill or a separate statement accompanying the tax bill shall:

“(1) identify the property subject to the tax;

“(2) state the appraised value and assessed value of the property:

*(3) if the property is designated for agricultural use, state the market valuc
and assessed value for purposes of deferred taxation;

*(4) slate the assessment ratio for the school district;

“(5) state the type and amount of any partial exemption applicable to the

ropertly;

*(6) state the total tax rate for the school district;

*(7) _state the amount of tax due and the due date; and

“(8) state the rates of penalty and interest imposed for delinquent payment of
the tax

Sec. . Chapter 11, Texas Education Code, as amended, is amended by adding
Subchapter F to read as follows:
“SUBCHAPTER F. SCHOOL DISTRICT TAX ASSESSMENT

PRACTICES BOARD

“Sec. 11.71. PURPGSE, It is the policy of this state Lo ensure equity among
taxpayers 1n _the burden of school district taxes and among school districts in the
payment of state financial aid to schools. The purpose of this subchapter is to
promote that equity by providing for uniformity in the tax appraisal and assessment
practices and procedures of school district tax offices, for improvement in the
administration and operation of school district tax offices, and for greater
competence among persons appraising and assessing school districts’ taxes.

“Sec. 11.72. SCHOOL TAX ASSESSMENT PRACTICES BOARD. (a)
The schoot tax assessment practices board is established. The board consists of six
members appointed by the povernor with the advice and consent of the senate. A
vacancy on the board is filled in the same manner for the unexpired portion of the
term.

*(b) Members of the board hold office for terms of six years, with the terms
of twa members expiring on March | of each odd-numbered year, In making the
imtial appointments, the governor shall designate two members for terms expiring
on March 1, 1979, two members for terms expiring on March 1, 1981, and two
members for terms expiring on March 1, 1983.

“(c) _To be eligthle to serve on the board, a person must have been a resident
of this state for at least five years.
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“(d) After March 1, 1983, at least two mcmbers shall be certified by the
Board of Tax Assessor Examiners pursuant to Section 18 of the Texas Assessors
Registration and Professional Certification Act.

“{e) A majority of the board constitutes a quorum.

“(f) The governor shall designate one of the members of the board to serve as
chairman for a term, in that capacity, of two years expirtng on March 1 of each odd-
numbered year.

“(g} The board shall maintain a principal office in Austin.

“(h) The board shall meet at least once in each calendar quarter and may
meet at other times at the call of the chiairman or as provided by the rules of the
board. Within 30 days after appoiniment of the members, the governor shall call an
organizational meeting of the board.

“(1) A member of the board may not receive compensation for his service on
the board but is entitled to reimbursement for actual and necessary expenses, as
provided by legislative appropriation, incurred while on travel status in_the
performance of official duties,

“Sec. 11.73. BOARD PERSONNEL. (a) The board shall employ an
executive director who shall administer board operations as directed by the board.

“(b) The director may employ professional, clerical, and other personnel to
assist him in the performance of his duties.

“Sec. 11.74.  POWERS AND DUTIES GENERALLY. (a) The board shall
adopt rules establishing minimum standards for the administration and operation of
an office engaged in appraising and assessing property for school taxation. The
minimum standards for a tax office may vary according to the number of parcels
and the kinds of property the office is responsible for appraising and assessing.

“(h) The board may require from cach office engaged in appraising and
assessing property for school taxation an annual report, on a form prescribed E_g the
board, on the administration and operation of the office.

“(¢) The board may contract with consultants to assist in performance of the
duties 1mposed by this subchapter.

“Sec. 11.75. TRAINING AND EDUCATION OF APPRAISERS AND
ASSESSORS. (a) The board shall conduct, sponsor, or approve courses of
instruction and inservice and intern training programs on the technical, legal, and
administrative aspects of property taxation.

“(b) The board shall cooperate in developing curricula with other public
agencies, with educational institutions, and with private organizations interested in
training and educating appraisers or assessors, and the board may cooperate with
them in conducting or sponsoring courses of instruction and training programs.

“(c) A school district shall reimburse the chief appraiser of an office
responsible for appraising and assessing property for school taxation for all actual
and necessary expenses, tuition and other fees, and costs of materials incurred in
attending, with approval of the superintendent for the district, a course or training
program that is required by Section 11.76 of this code.

“Sec. 11.76. TRAINING SCHEDULE FOR SCHOQOL APPRAISERS
AND ASSESSORS. The board shall establish by rule a minimum annual number
of hours of education and training for a chief administrator of an office appraising
and assessing property for school taxes who does not hold a certificate issued by the
Board of Tax Assessor Examiners pursuant to Section 18 of the Texas Assessors
Registration and Professional Certification Act.

“Sec. 11.77. APPRAISAL MANUALS AND OTHER MATERIALS. (a)
The board shall prepare and issue:

(1) a peneral appraisal manual;

“(2) special appraisal manuals;
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*(3) _cost, price, and depreciation schedules, with provision for inserting local
market index factors and with a standard procedure for determining local market
index factors;

“(4) _news and reference bulletins;

“(5) annotated digests of all laws relating to property taxation; and

“'(6) _a handbook of all rules promulgated by the board relating to the property
tax and its administration,

“(b) The board shall revise or supplement all matenals periodically, as
necessary, to keep them current,

“{c) _The board shall provide without charge all materials to officials of offices
engaged 1n appraising and assessing property for school taxation. It shall make the
materials available to members of the public but may charge a reasonable fee to
offset the costs of printing and distributing the materials.

“Sec. 11.78, SANCTION FOR NONCOMPLIANCE. (a) After December
31, 1982, the board shall recommend to the State Board of Education that a school
district be declared ineligible for state financial aid if the office appraising and
assessing property for the district’s tax purposes:

“(1) does not comply with the minimum standards for administration and
operation of the office established pursuant to Section 11.74 of this code; or

“(2) _is not administered by a person in compliance with Section 11.76 of this
code.

“(b) After September |, 1979, and before January 1, 1983, the board shall
recommend to the State Board of Education that a school district be declared
ineligible for state financial aid if the chief administrator of the office appraising and
assessing property for the district’s tax purposes:

“(1) _does not hold a certificate issued by the Board of Tax Assessor
Examiners as provided by Section i8 of the Texas Assessors Registration and
Professionat Certification Act;

*(2) has held the position for more than one year; and

“(3) has failed to complete successfully the minimum amount of education
and training required under Section 11.76 of this code.

“(c} After January 1, 1978, the board shall recommend to the State Board of
Education that a school district be declared ineligible for state financial aid if the
district_has_unreasonably failed to file a_completed report required by the board
under Section 11.82 of this code.

“Sec. 11,79, DETERMINATION OF NONCOMPLIANCE, (a) If the
board recommends to the State Board of Education that a school district be
declared ineligible for state financial aid under Section 11.78 of this code, the board
shall notify the presiding officer of the district’s board of trustees, the district’s
superintendent, and the chief administrator of the office appraising and assessing
property for the district of its recommendation. The notice shail be delivered by
certified mail, return receipt requested, and shall state the grounds for the board’s
recommendation.

“(b) A district is entitled to petition the State Board of Education for a
hearing within 60 days after delivery of the notice to contest the recommendation or
to show that it has substantially remedied the cause stated as grounds lor the
recommendation.

“(c)__If after opportunity for a hearing the State Board of Education finds that
the district 1s ineligible for state financial aid under Section 11.78 of this code, the
board shall certify its finding to the commissioner of education,

“{d) At any time after a school district has been found ineligible for state aid
by the State Board of Education, the district may submit evidence that it has
substantially remedied the cause of its ineligibility. Within 30 days after receipt of a
submission under this subsection, the board shall hold a hearing to determine
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whether the disirict has become eligible for state financial aid. The board may find
that a district has become eligible for state financial aid without a hearing. If the
board finds that a district has become eligible for state financial aid, it shall certify
its finding to the commissioner of education _and to the School Tax Assessment
Practices Board.

(e} After receipt of a certification that a school district is ineligible for state
financial aid, the commissioner of education may not approve payment of aid to the
district until he receives a certification that the district has become eligible, If a
district becomes eligible for state financial aid during a fiscal year, the commissioner
of education may approve payment of all aid to which the district is entitled for that
year, bul the commissioner may not approve payments of siate aid for a prior fiscal
year in which a district was found ineligible for state aid.

“{(N A decision by the State Board of Education under this section may be
appealed as provided in Section 19, Administrative Procedure and Texas Register
Act,

T “Sec. 11.80. SCHOOL DISTRICT WITHDRAWAL FROM
NONCOMPLYING TAX OFFICE. (a) A school district that is required by law or
contract to impose property taxes on the basis of values determined by the assessor
and board of equalization for a county or any other_taxing unit_other than the
district may contract with some other taxing unit to appraise and assess property for
its tax purposes if, because the office appraising and assessing property for_the
district’s taxes refuses to comply or is unreasonably delaying compliance with the
requirements of this subchapter, the district will lose its eligibility for state financial
aid.
T *b) A school district seeking to withdraw from a tax office pursuant to
Subsection (a) of this section may petition the board for a determination of its
eligibtlity to do so if the board has not vet found that the tax office is not in
compliance with this subchapter. On receipt of the petition the board shall notify
the office from which the district seeks to withdraw and hold a hearing. The board
shall make a final determination within 90 days after the date the petition is filed.

“(c) _If the board has found a district's tax office is not in compliance with this
subchapter, the district may withdraw from a tax office pursuant to Subsection {a)
of this section without a board determination.

“Sec. 11.81. CONTRACT WITH COMPLYING OFFICE. If a school
district_that operaics ils own (ax ofiice is lound inelipible for state financial aid
under this subchapter, the district may contract with any other tax office that is in
compliance with this subchapter to appraise and assess property for the district’s tax
pUrposes.

“Sec. 11.82. REPORTS OF SCHQOL DISTRICT VALUES. (a) Each
office assessing property for school district taxes shall file an annual report listing
the total market valuc and the total assessed value of all taxable property in the
district and other information required by the board.

“(b) _The report shall be on a form prescribed by the board and shail be
delivered to the board before a date prescribed by the board.

“Sec. 11.83. EXPLANATION OF TAXPAYER REMEDIES. The board
shall prepare and pubhsh a pamphlet explaiming the remedies available to
dissatisfied taxpayers and the procedures to be followed in seeking remedial action.
It shall include in the pamphlet advice on preparing and presenting a protest,

“Sec. 11.84. PROPERTY TAX FORMS AND RECORDS SYgTEMS, (a)
The board shall prescribe the contents of all forms necessary for the administration
of the property tax system for offices engaged in appraising and assessing property
for school district tax purposes and, on request, shall furnish sufficient copies of
model forms of each type to the appropriate local officials. The board may require
reimbursement from the office appraising and assessing property for school district
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purposes or from the school district for the costs of printing and distributing the
forms.

“{b) The board shall make the contents of the forms uniform to the extent
practicable but may prescribe or approve additional or substitute forms for special
circumstarces.

“(c) _The board shall also prescribe a uniform record sysiem to be used by all
offices appraising or assessing property for schoo! district tax purposes.

“Sec. 11.85. PROFESSIONAL AND TECHNICAL ASSISTANCE, (a)
The board may provide professional and technical assistance, at the request of a
chief appraiser or the governing body of a school district, in appraising property,
installing or updating tax_maps, purchasing equipment, developing recordkeepin
systems, or_performing other appraisal activilies. Ihe board may also provide
professional and technical assistance, on request, to a board of equalization
reviewing values assigned for school district tax purposes. The board shall require
reimbursement for tFEe costs of providing the assistance.

*(b)_ The board may provide information to and consult with persons actively
engapged in appraising and assessing property for school district tax purposes about
any matter relating to property taxation for school districts without charge.

“Sec. 11.86. DETERMINATION OF SCHOOL DISTRICT INDEX
VALUES, (a) The board shall conduct a biennial study using comparable sales and
other generally accepted techniques to determine the total market value and index
value of property in each school district. The study shall determine the market value
of all property and of each class of property within the district and the productivity
value of all open-spaced land generally available for the production of farm crops or
forest products and for the raising of livestock within cach district. In addition, the
board shail estimate the productivity value of open-space land exclusively devoted to
or_developed for agricuitural purposes, as defined by the board. In conducting the
studies, the board shall use appropriate standard valuation, statistical compilation,
and analysis techniques ta compute the total market value and productivity value.
For the purposes of this section, ‘index value’ means total market value less:

“(1) the total dollar amount of any exemptions of part but not all of the value
of taxable property required by the constitution or a statute that a district lawfully
granted in the year that is the subject of the study, and

“(2) the difference beiween the market value and the productivity value of
open-spacc _land as determined by thc board, which shall use the methodology
devcloped and used by the Governor's Office, Education Resources. In no event
shall the productivity value exceed the fair market value of the land.

*“{b} The study shall deterinine the values as of January 1 of each odd-
numbered year.

“4¢) The board shall publish preliminary findings, listing values by district,
before September 1 of each even-numbered year and on that date it shall certify its
findings to the commissioner ot education. :

*(d) _A school district may protest the board’s findings within 30 days after the
date on which the findings are certifted to the commissioner by filing a petition with
the board specifying the grounds for its objection, After rccciﬁ% a petition, the
board shall hold a hearing. If after a hearing the board concludes that its findings
should be changed, the board shall order the changes it finds appropriate and shall
certify the changes to the commissioner of education. The board shall complete all
protest hearings and certify all changes before January 1 of each odd-numbered

gar.

“(e) A schoo] district may appeal a determination of a protest by the board to
the state district court within whose jurisdiction a majority of the area making up
the school district is located.
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“Sec. 11.87. CONFIDENTIALITY. (a) All information the board obtains
from a person, other than a government or governmental subdivision or agency,
under an assurance that the information will be kept confidential, in the course of
conducting a study of school district values is confidential and may not be disclosed
except as provided in Subsection (b} of this section.

“(b) Information made confidential by this section may be disclosed:

“{1} in a judicial or administrative proceeding pursuant to a lawful subpoena;

“(2) to the person who gave the information to the board; or

“(3) for statistical purposes if in_a form that does not identify specific
property or a specific property owner.

“Sec. 11.88. FUNDING. In order to carry out the provisions of this
subchapter, the legislature shall appropriate funds, not to exceed $4 million for the
biennium ending August 31, 1979, to the board for the administration of the board.”

Sec. . Subchapter C, Chapter 20, Texas Education Code, is amended by
adding Section 20.53 to read as follows:

“Sec. 20.53. AUTHORITY TO CHARGE FEES. (a) A school board is
authorized to require payment of fees in the following areas:

“(1) in any program where the resultant product in excess of minimum
requiremnents and at the pupil’s option becomes the personal property of the pupil,
not to exceed cost of materials;

*(2) _membership dues in student organizations or clubs and admission fees or
charges for attending extracurricular activities when membership or attendance is
voluntary;

*(3) a security deposit for the return of materials, supplies, or equipment;

“(4) _personal physical education and athletic equipment and apparel, although
any pupil may provide his or her own if it meets reasonable requirements and
standards relating to health and salety established by the school board,

“(5) items of personal use or products which a student may purchase at his or
her own option such as student publications, class rings, annuals, and graduation
announcements;

“(6) fees specifically permitted by any other statute;

“(7) _any authorized voluntary student health and accident benefit plan;

“(8) _a reasonable fee not to exceed the actual annual maintenance cost for the
use of musical instruments and uniforms owned or rented by the district;

*(9) items of personal apparel which become the property of the student and
which are used in extracurricular activities; :

“(10) parking fees and fees for identification cards;

“(11) driver training courses, provided that such fees shall not exceed the
difference between the average statewide cost per student in the programs for the
prior schoot year or the actual district cost per student in such programs for the
current school year, whichever is less, and the payment per student from state funds
for such programs; or

“(12) courses offered for credit where the activity necessitates the use of
facilitics not available on the school premises, and participation in the course is
optional on the part of the student.

“{b) _A schaol board 1s not authorized to charge fees in the following areas:

*“(1) textbooks, workbooks, laboratory supplies, or other supphes necessary
for participation in any instructional course except as authorized under this code;

“(2) held trips which are required as a part of a basic educaiion program or
course;

“(3) any specific form of dress necessary for any required educational
program or diplomas;

“(4) nstructional costs for necessary school personnel employed in any course
or educational program required for graduation;
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*(5) library books required to be utilized for any educational course or
program, except that fines may be assessed for lost, damaged, or overdue books;

“(6) admission fees, dues, or fees for any activity the pupil is required to
attend as a prerequisite to graduation;

“(7) any admission or examination cost for any required educational course or
program; or

“(8) _lockers.

“{c) The State Board of Education pursuant to administrative procedures and
consistent with the general policy of this state shalf have the power to specify further
authorized and prohibited fees and to adopt rules and regulations for the purposes of
such policies.

*(d) Students may be required to furnish personal or consumable items
including pencils, paper, pens, erasers, and notebooks.

*(e) This section does not preclude the operation of a school store wherein
pupils may purchase school supplies and materials.

“(f) A school district shall adopt reasonable procedures for waiving a deposit
or fee if a pupil and his or her parent or guardian is unable to pay it. This policy
shall bc posted in a central location in each school facility, n the school policy
manual, and in the student handbook.

“(g) _This section shall not be construed to prohibit a school board from
charging reasonable fecs for goods and services provided in connection with any
postsecondary instructional program, including but not limited to vocational-
technical, adult, veterans, continuing education, community services, evening school,
and general educational development programs.™

Sec. . Section 11.01, Texas Education Code, is amended to read as follows:

“Sec. 11.01. COMPOSITION AND PURPOSE. The State Board of
Education, the State Board for Vocational Education, the state commissioner of
cducation, the School Tax Assessment Practices Board, and the State Department
of Education shall comprise the Central Education Agency. It shall carry out such
educational functions as may be assigned to it by the legislature, but all educational
functions not specifically delegated to the Central Education Agency shall be
performed by county boards of education or district boards of trustees.”

Sec. . Chapter 11, Texas Education Code, as amended, is amended by adding
Section 11.103 to read as follows:

“Sec. 11.103. COORDINATION OF SERVICES TO HANDICAPPED
CHILDREN. (a) In this section ‘handicapped children’ has the meaning defined in
Section 16.104(b) of this code.

“*{b) The commissioner of education, with the approval of the State Board of
Education, shall develop and implement a plan for the coordination of services to
handicapped children within each geographical arca served by a regional education
service center. The plan shall include, but may not be limited to, procedures for:

“(1)_identifying existing public or private educational and related services for
handicapped children in each region;

“(2) identifying and referring handicapped children who cannot be
appropriately served by the school district in which they reside to other appropriate

rORrams;

“(3) assisting school districts individually and cooperatively to develop
programs to identify and provide appropriate services for handicapped children;

“(4) _expanding and coordinating services provided by regional education
service centers which are related to programs for handicapped children; and

“(5) providing for special services such as special seats, books, instructional
media, and other supplemental supplies and services required for quality instruction.

“*{c) The commissioner may allocate appropriated funds to regional education
service centers, and may otherwise expend those funds, as necessary, to implement
the provisions of this section.”
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Sec. . Sectionr 11.052, Texas Education Code, as added, is amended to read as

follows;
“Sec. 11052, [DIREBEFOR—OF] EDUCATION FOR THE VISUALLY
HANDICAPPED. (a) The Central Education Agency shall de\_-elpland administer

ponsible slop P on-of] a oomprehenswe statewudc
plan for thc educatlon of the vnsually handlcapped which will ensure that visually
handicapped children have an opportunity for achievement equal to the
opportunities afforded their peers with normal vision.

*(b) The Central Education Agency [direster] shall be responsible for:

“(1) the development of standards and guidelines for all special education
services for the visually handicapped which it [the-Central-Edusetion—-Agensy] is
authorized to provide or support pursuant to the provisions of this code, including
matters related to standards and accreditation;

“(2) the supervision of such field offices as might from time to time be
established to assist local school districts in serving visually handicapped children
more effectively;

*(3) the development and administration of special programs for children
handicapped by both serious visual loss and serious hearing loss;

“(4) the evaluation of special education services provided for visually
handicapped children by local school districts and the approval or disapproval of
state funding of such services;

*(8) the maintenance of effective liaison between special education programs
provided for the visually handicapped by local school districts and related initiatives
exerted by the Governor’s Coordinating Office for the Visually Handicapped, the
State Commission for the Blind, the Department of Mental Health and Mental
Retardation, the School for the Blind, and other related programs, agencies, or
facilities as appropriate; and

*“(6) the furnishing of such reports, data, statistical information, and
perceptions as might be required by the Governor’s Coordinating Office for the
Visually Handicapped in order to validly measure and assess the impact of all
educational programs affecting the blind and visually handicapped of the state,
including programs of higher education funded to provide necessary manpower for
this field.

*(¢) The minimum components of the comprchcnswe statewldc plan for the
education of the visually handicapped [develeped; - pted—b
the-directorand-his—staff] shall include but not bc hm:ted to the followmg

“(1) adequate provision for comprehensive diagnosis and evaluation of each
school-age child having a serious visual impairment;

“(2) procedures, format, and content of the individualized written service plan
for each such visually handicapped child;

“(3) emphasis on providing educational services to visually handicapped
children in their home communities whenever possible;

*“(4) methods to assure that visually handicapped children receiving special
education services in local school systems receive, prior to being placed in a
classroom setting or within a reasonable time thereafter, the compensatory skills
training, communicative skills, orientation and mobility training, social adjustment
skills, and vocational or career counseling required in order for such students to
succeed in classroom settings and to derive lasting benefits of a practical nature
from the education obtained in local school systems;

*(8) flexibility on the part of the local schoo] systems to meet the special
needs of visually handicapped children through:
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“{A) specialty staff and resources provided by the local school district;

“(B) contractual arrangements with other qualified agencies, either public or
private;

“(C) supportive assistance from regional service centers, field offices of the
Central Education Agency, or adjacent school districts;

“(D) short-term or long-term services through the Texas School for the Blind
or rcIatcd types of facilities or programs;

“(E) other instructional and service arrangements approved by the agency
[dueet-e;] or
“(F) any combination of the foregoing;

“(6) a statewide admission, review, and dismissal process;

*“(7) provision for effective interreaction between the visually handicapped
child’s classroom setting and his home environment, including provision for parental
training and counscling either by local school personnel or by representatives of
other organizations directly involved in the development and implementation of the
individualized written service plan for the child;

*“(8) a requirement for the continuing education and professional development
of local school district staff providing special education services to the visually
handicapped;

*(9) adequate monitoring and precise evaluation of special education services
provided to visually handicapped children through local school districts; and

“(10) a requirement that local school districts providing special education
services to visually handicapped children develop procedures for assuring that staff
assigned to work with the visually handicapped children have prompt and effective
access directly to resources available through cooperating agencies in the area,
through the Texas School for the Blind, through the Central Media Depository, the
Comprehensive Diagnostic and Evaluation Center, sheltered workshops
participating in the state program of purchases of blind-made goods and services,
and related types of resources.

*“(d) In developing, administering, and coordinating the statewide plan for the
education of the visually handicapped, the agency shall f—shall-be-the-duty-ei-ihe
direstarte] encourage the use of all pertinent resources, whether such resources exist
in special education programs or in closely related programs operated by other
public or private agencies, through encouraging the development of cooperative
working relationships and by assisting in the development of contractual
arrangements between local schoo!l districts and other organizations, and it shall be
the duty of the agency ldireetor] to discourage interagency competition, overlap, and
duplication in the development of specialized resources and the delivery of services.”

Sec. . Subsections (0), (q), (s), and (t), Section 11.10, Texas Education Code,
as amendod. are amended to read as follows:

“(0) To carry out legislative intent and the objectives of subsections {(n) and
r.he followmg subsectlons of this Scctlon 11. 10 thc Ccntral Educatlon Agency shall

m-peae;-babt-y—te] develop and admmlstcr comprchenswc statcw1dc plan for dcaf
education services including continuing diagnosis and evaluation, counseling and
teaching, and designed to accomplish the following objectives:

“(1) Assisting and counseling parents of children of any age whose hearing is
determined by professionally acceptable evaluation to be nonfunctional for
education purposes, such assistance and counscling to be provided in each of the
regional day school programs for the deaf hercinbelow authorized, and admitting all
children between the ages of three and 21 whose hearing is determined by
professionally acceptable evaluation to be nonfunctional for educational purposes to
the regional day school programs for the deaf; and
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“(2) Enabling a majority or as many as may be practicable of deaf children to
reside with their parents or guardians and be afforded compensatory education in
their home school districts or in facilities of regional day school programs for the
deaf;, and

*(3) Enabling deaf children who are unable to attend schools at their place of
residence and whose parents or guardians live too far from facilitics of regional day
school programs for the deaf for daily commuting or to be accommodated five
nights a week in foster homes or other residential school facilities provided for by
the Central Education Agency in order that such children may attend a regional day
school program for the deaf: and

“(4) Enrolling children in the Texas School for the Deaf at Austin or any

other cducauonal facnhty for the dcaf Eupen—ihe—pm—ﬂmmm

only those chiIdren whosc nceds
can best be met in that institution, designating the Texas School for the Deaf as the
prmmpal rcglonal school for thc central rcglon of thc state [ﬁ-nd-Supeﬁnieﬁden&-ef
5 DOF] A8 patral-Fegion]; and
(5) Encouragmg chlldren enrolled in reglonal day school programs for the
deaf who have demonstrated ability to do so to return to regular school classes on a
part-time, full-time or trial basis. Supplementai aid from the regional day school
program for the deaf shall be made available to such children; and
“(6) Recognizing the need for development of oral communications abilities in
deaf children and the ability of many to achieve high educational excellence through
that method, but also recognizing the inability of some to gain their education
successfully by this means, the comprehensive plan developed by the Central
Education Agency will call for the use of methods of communication which will best
meet the needs of each individual deaf child in this state, with each child to be
examined thoroughly so as to ascertain his potential for communications through
oral means. The Central Education Agency [state—director—and—regional
superintendents] may establish separate programs to accommodate diverse
commumcatlon mcthodologu:s

“(q)

is thc mtent of thc Icglslature that local resources bc utlhzed to thc fullest practtcablc
extent in the establishment and operation of the regional day school programs for

the deaf. The Central Education Agency is Eﬂegienal—&uwuﬁeadmnﬂ—m]

authorized and expected to contract with any qualified public or private organization
or qualified individuals for diagnostic, evaluation and instructional services or any
other services incidental to the education of deaf children, including transportation
and/or mamtenance

] Central Education Agency shall employ
educational and other personnel, may purchase or lease real or personal property,
may accept gifts or grants of real or personal property or services from any source,
public or private, including independent school districts and any institution of higher
learning in this state, for the purpose of establishing and operating regional day
school programs for the deaf.

“The Central Education Agency may provide by rule or regulation that upon
establishment of cach regional school the countywide school(s) in that region shall
become a part of the regional school operation and that all equipment, classroom
supplies, and other personal property owned by the countywide schools shall become
the property of the regional day school. When any such programs are combined, the
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directors and employees of the former countywide schools shali be employed in
appropriate, substantially similar capacities within the regional day school program
for that region.”

“(s) Operating costs for the program in each regional day school program for
the deaf shall be determined and paid on the following basis:

(1) An estimated allocation of $2,700 for each student enrolled in the
program of the regional day school program for the deaf in any current year.

“Q) [3] Teachers, principals, supervisors, counselors, para-professional and
supporting personnel shall be employed in such numbers as the Central Education
Agency finds to be necessary to establish and operate the regional day school
programs for the deaf, and such numbers shall not be less than student-professional
ratios known to be requisite for success in education of deaf children. Salaries of all
personnel employed in the regional day school programs for the deaf shall be
determined in accordance with policies established by the State Board of Education.

“{t} To assure effective implementation of this Act the Central Education
Agency shall upon the passage of this Act institute planning and research designed
to accomplish the intent and objectives set forth herein including employment of fthe
Director—of-DealEdueation—and-other] personnel considered essential to meet the
operational date specified for this Act.”

Sec. . Section 11.32, Texas Education Code, as amended, is amended to read
as follows:

“Sec. 11.32. REGIONAL EDUCATION SERVICE P4EBIA] CENTERS.
(a) The State Board of Education shall provide, by rules and regulations, for the
establishment and operation of Regional Education Service [Media] Centers to
provide educational services to thc school dlstrlcts and to coordmatc educauonal
Elanmngmthereglon sepish-partieipating—school-distriots aduentic

olent—utiization—oai-all-center-materiale-and-sarsions.]

“(b) ke)] Regional centers shall be located throughout the state so that each
school district has the opportunity to be served and to participatc in an approved
center, on a voluntary basis. No center shall be approved unless it serves an area
having 50,000 or more eligible scholastics in average daily attendance for the next
preceding school year, except that the State Board of Education [Centrel-Eduecation

Agenoy] may make an exception for sparsely populated areas.
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*“(c) [¢®)] Each center shall

-] The State Board of Education shall adopt uniform

rules and regulations to provide for the local selection, appoiniment, and continuity

of membership for regional feenter] boards of directors. Vacancies shall be filled by

appointment by the remaining members of the regional board for the unexpired
term. All members shall serve without compensation.

“(d) k] The Regional [Media] Board of Directors is authorized to employ an
executive director for its respective center and such other personnel, professional and
clerical, as it deems necessary (o carry out the functions of the center, and to do and
perform all things which it deems proper for the successful operation thereof, and to
pay for all operating expenses by warrants drawn on proper funds available for such
purpose.

“(e} The Regional Board of Directors of each Regional Education Service
Center, under rules of the State Board of Education, may enter into contracts for
grants from both public and private organizations and to expend such funds for the
specific purposes in accordance with the terms of the contract with the contracting
agency.

“{f) Basic costs for the provision of regional education services to school
districts _and _coordination of educational planning in the region and for
administrative costs necessary to support these services shall be paid from the
Foundation School Fund. Each Regional Education Service Center shall receive an
annual allotment of $200,000, with the remainder of the funds available under the
provisions of this subsection to be allocated to the Regional Education Service
Centers on the basis of the average daily attendance within the area of operation for
each Regional Education Service Center as determined for the next preceding school
year. The allotment amounts here authorized to be granted by the State Board ol
Education shall not exceed in any year a sum equal to .45 percent multiplied by the
following specified elements of cost contained in the Foundation School Program for
the current schoo!l year: salaries, maintenance and operation, vocational operating
costs, transportation-regular, transportation-special education, transportation-
vocational education, agency administration, other special education programs,
vocational contract services, bilingual education, preschool non-English speaking,
preschoof deaf, compensatory education, driver education, and minimum aid.

“(g) Each Regional Education Service Center, within ¢ach five-year period
shall:

“(1) perform a self-study of the effectiveness of its services to school districts;

“(2) invite a pane! of distinguished personnel from other service centers,
public school administrators, and other persons deemed appropriate by the service
center board to evaluate the practices and services provided by the service center;
and

“(3) be subject to a management and service audit conducted by the Central

Education Agency.
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sourees;)
Sec. . Section 11.33, Texas Education Code, as amended, is amended to read
as follows:
“Sec. 11.33, GENERAL POWERS AND DUTIES OF REGIONAL

EDUCATION SERVICE CENTERS, !az]j lEcElonal Education Media Centers
hall be established and operated by Regional Education Service Centers under rules

§
of the Stafc Board of Esucatmn in_order to furmsh participating school districts

with education media materials, equipment and mainténance, and educational
services.

“(2) Centers approved by the State Board of Education as meeting their
requirements _shall develop, provide, and make available to participating school
districts education media services.

*“(3)_A Regional Education Media Center is an area center, composed of one
or more Texas school districts, that is approved to house, circulate, and service
educational media for the public schools of the participating districts.

“(4) Any school district which is a participant member of a Regional
Education Media Center may elect to withdraw 1ts membership in the center for a
succeeding scholastic year, electing not to support nor to receive its services for any
succeeding year. Title to and all educational media and property purchased by the
center shall remain with and in the center.

“(3) The cost incident to setting up the centers, their operation, and the
purchase of education media supplies and equipment shall be borne by the state and
each participating district 10 the extent and in the manner provided in this
subsection.
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“(6) The state shall allot and pay to each approved center annually an amount
determined on the basis of not to exceed $1 per scholastic in_average daily
attendance for the next preceding school year in the district or districts that are
participants in an approved center. The funds or amount provided by the state shall
be used only to purchase, maintain, and service educational media or equipment for
the center which have prior approval of its Regional Board of Directors and the
State Board of Education through its budgetary system.

“(7) School districts as participant members in the center shall provide and
pay to the proper center a proportionate amount determined on the basis of the
average daily student attendance for the next preceding school year maiching the
amount provided by the state. The matching funds provided by the participant
districts, including any donated or other local funds, may be used to pay for costs of
administration of or servicing by the center and to purchase supplemental
educational media. A center shall not enter into obligations which shall exceed
funds available or reasonably anticipated as receivable for the current school year.

“(8) Annually, pursuant to such rules and procedure as may be prescribed by
the State Board of Education, the governing board of each center shall determine
the rate per pupil based on average daily student attendance the next preceding
school year, not to exceed the $1 limit prescribed in this subsection, which shall
constitute the basis for determination of total amount to be transmitted by
participant districts to the center and as matching funds from the state’s
contribution to this program.

“{9) The state’s sEﬁc of the cost in the regional media centers program shall
be paid from the Foundation School Fund, and%his cost will be considered by the
Foundation Program Committee in estimating the funds needed for foundation
program purposes. Wothing in this subsection shall be construed to prohibit a center
from_receiving and utilizing matching funds in any amount for which it_may be
eligible from federal sources.

p-pablie-tohoolse pras-as-determined—for—the-nexi—preceding-school-yeat:]

“(b)(1) 3] A program of financial assistance for computer services to
school districts of the state through Regional Education Service Centers shall be
developed by the State Board of Education to encourage a planned statewide
network or system of computer services designed to meet public school educational
and informational needsf—eurrent—end—future]. Toward achievement of maximum
efficiency and to insure a practicable uniformity in services, the State Board of
Education, by rules and regulations, shall adopt eligibility requirements for data
processing computer services to receive the state financial assistance authorized
herein.
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“(2) Ke3] Only computer services that are provided by or through a Regional
Education Service Center to make available computer services required to meet the
needs of the school districts of one or more Education Service Center regions shall
be eligible for financial assistance hereunder.

“(3) KH] The State Board of Education [Gentrel-Education-Ageney] annually
shall approve a state assistance allotment for computer services to be paid to eligible
Regional Education Service Centers that qualify, and in an amount to be determined
under rules and regulations adopted by the State Board of Education for that
purpose; provided that the allotment amounts here autharized to be granted by the
State Board of Education shall not exceed in any year a sum equal to $1 multiplied
by the average daily attendance in the public schools of Texas as determined for the
next preceding school year.

*(4) [(®] The state’s share of the cost of this program authorized by this
subsection [Subseetions—(dh—(e)—and—(H—ofthis—seetien] shall be paid from the
Foundation School Fund, and this cost shall be considered by the Foundation
School Fund Budget Committee in estimating the funds needed for Foundation
School Program purposes.

“ic!l! The State Board of Education shall promulgate rules, in comFliancc
with the approved statewide design for speci ucation, to provide for a plan for
the coordination of services to handicapped children within ¢ach geographical area
served by a Regional Education Service Center. Regional éucatzon Service
Centers, under the procedures set forth in this plan, may provide supplementary or

technical assistance to school districts for:
“(A) identification of existing public or private educational and related

services for handicapped children in each region;
“(B) identification and referral of handicapped children who cannot be

appropriately served by the school district in which they reside to other appropriate

rograms;

“(C) assistance to school districts individually and cooperatively to develop
programs to identify and provide appropriate services for handicapped children;

‘(D) expansion and coordination of services provided by regional education
service centers which are related to programs for handicapped ch?l%rcn; and

“(E) provision for special services such as special seats, books, instructional
media, and other supplemental supplies and services required for quality instruction.

“(2)__The responsibility for carrying out the provisions of this subsection rests
with the commissioner of education, who_may allocate funds to regional service
centers for the provision 0f support services %or the functions described in this
subsection.

* Regional Education Service Centers may provide other services to school
districts under rules and regulations adopted by the State Board of Education,”

Sec. . Subsection (a), Section 2IT£§.Texas Education Code, as amended, is
amended to read as follows:

“(a) Each [Beginning—with—the—035-1976-school—yearr-eaeh] school district
shall operate on the basis of a quarter system, with its schools being in operation
during at least three three-month quarters during each school year and providing the
required number of H80] days of instruction for students and HB-days-ef] inservice
education and preparation for teachers, except as provided under Section 16.052(b)
of this code.”

Sec. . Section 12.01, Texas Education Cede, is amended by adding
Subsections (¢) and (d) to read as follows:;

“(c) Except as otherwise specifically defined in this chapter, ‘textbooks’ or
‘books’ as used herein shall mean books, systems of instructional materials, or
combinations of books and supplementary instructional materials which convey
information to_the pupil or otherwise contribute to the learning process,
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*(d) WNo provision of this chapter is intended to limit the selection of
instructional materials purchased by a local board of education with local funds,
provided such selection procedures are not in conflict with State Board of Education
policies.”

Sec. . Section 12.14, Texas Education Code, is amended to read as follows:

“Sec. 12.14. MULTIPLE LIST FOR ELEMENTARY GRADES. (a) As
used in this section:

“(1) ‘Textbooks’ shall be consistent with the definition in legal use prior to the
adoption of this section.

“(2) _‘Learning systems’ means a coordinated system of instructional
matenals, in one or more media, that conveys to the pupil information on a subject
comparable to that contained in the approved textbaoks.

“(3) ‘Supplcmen;?gg materials’ means instructional materials, in any medium,
that are used as an adjunct to a 8 ¢ ado texthook.

“(4)_"Cost per %P'l served’ means the cost of a textbook, learninE sttem, or
combination of text and supplementary ma , divi y the number of students
that it may reasonably be used by and by the number of years it may be ex to

n use. ¢ cost per pupil served for each item of instructional matenal s
calculated by the commissioner of education. In calculating this cost, the
commissioner may take into constderation the oostngurw certified by the publisher,
and shall consult with the appropriate curriculum departments. No district may
utilize_a_textbook, learning system, or combination of text and supplementary
materials at a higher cost per pupil served than that specilied by the cOmmissioner.

*“{b) k=] The State Boara’ of Education shall select and adopt a multiple list
of textbooks for use in the elementary grades of the public schools of Texas.

“(c) (8] The multiple list shall consist of not less than three nor more than
five textbooks on the following subjects: spelling, reading (basal and
supplementary), English language and grammar, geography, arithmetic, physiology-
hygiene, civil government, driver education and safety, vocal music, elementary
science, history of the United States (in which the Confederacy shall be fairly
represented), history of Texas, agriculture, a system of writing books, and a system
of drawing books.

“(d) e}l The board may also select and adopt textbooks for any additional
subjects approved by thc State Department of Education for teaching in the
elementary schools, including but not limited to the foreign languages of German,
Bohemian, Spanish, French, Latin, or Greek.

“(e) [¢d)] The board may, if deemed necessary, adopt as textbooks a
geography of Texas and a civil government of Texas.

“(f) The board may select and adopt supplementary materials to be used in
conjunction with approved textbooks. To quahfy, the cost per pupil served of the
material together with the cost per pupil served of its corresponding text must not
exceed the cost per pupil served of the most expensive textbook on the textbook

multiple [ist.
"EEE The board may select and adopt a multiple list of not less than two nor
more than three learning systems in those subject areas it deems appropriate. To

ualify for the list, a system must have a cost per pupil served no higher than the
cost_per pupil served oi the most expensive textEooE on the textbook multiple Jist.
“(h) f&)) No book adopted shall contain anything of a partisan or sectarian

character.”
Sec. . Section 12.15, Texas Education Code, as amended, is amended to read

as follows:
*Sec. 12.15. MULTIPLE LIST FOR HIGH SCHOOLS. (a) As used in this

section:
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“(1) _'Textbooks’ shall be consistent with the definition in legal use prior to the
adoption of this sectton,

*(2) ‘Learning systems’ means a coordinated system of instructional
materiais, in one or more media, that conveys to the puptl tnformation on a subject
comparable to that contained in the approved textbooks.

“(3) ‘Supplementary materials’ means instructional materials, in any medium,
that are used as an adjunct to a specilic adopted textbook.

*(4) ‘Cost per pupil served’ means the cost of a textbook, learning system, or
combination of text and supplementary materials, divided by the number of students
that it may reasonably be used by and by the number of years it may be expected to
be 1n use, The cost per pupil served for each item of instructional matertal shall be
calcuiated by the commissioner of education. In calculating this cost, the
commissioner may take into constderation the cost figures ocmﬁasﬁy the publisher,
and shall consult with the appropriate curnculum departments. No district may
uttlize a_textbook, learning system, or combination of text and supplementary
materials at a higher cost per pupil served than that specified by the commissioner.

“(b) ke3] The State Board of Education shall adopt a multiple list of books
for use mm the high schools of Texas.

“(c) [é»)] The multiple list shall include not fewer than three nor more than
five textbooks on the following subjects: algebra, plane geometry, solid gcometry,
general science, biology, physics, chemistry, a one-year world history, American
history, homemaking, physical geography, driver education and safety, vocal music,
English composition, literature (including American literature and English
literature), shop courses, physiclogy, agriculture, civil government, commercial
arithmetic, bookkeeping, typewriting, shorthand, journalism, and the Latin,
Spanish, German, Czech, and French languages.

“(d) {¢e)] Free textbooks may alsc be adopted and provided for any
additional courses or subjects approved by the Central Education Agency and
accredited by the state accrediting committee.

“(e) The board may sclect and adopt supplementary materials to be used in
conjunction with approved textbooks. To qualify, the cost per pupil served of the
material together with the cost per pupil served of its corresponding text must not
exceed the cost per pupil served of the most expensive textbook on the textbook

multiple list.

‘:f) The board may select and adopt a multiple list of not less than two nor
more than three learning systems in those subject areas it deems appropnate, To
qualify for the list, a system must have a cost per pupil served no higher than the
cost_per pupil served of the most expensive textbook on the textbook muitiple Iist.”

Sec. . Subsection (e), Section 12.18, Texas Education Code, 18 amended to
read as follows:

“(e) Information which shall also be printed, stamped, or pasted in each copy
of each book filed with the commissioner of education shall be:

“(1} a statement of the price at which the book or special editions are sold in
other places under state or county adoptions, and the minimum quantities in which
it will be sold at such prices;

“¢2) a statement of the publisher’s catalogue price of the book or special
editions, together with trade discounts and the conditions under which, and the
purchasers to whom, such discounts are allowed, and the place of delivery; fand]

“(3) a statement of the minimum wholesale price at which the book or special
editions are sold f.0.b. the shipping point of the publisher and the name of the
shipping point;

“(4) _a statement of the cost per pupil served as calculated according to the
specifications contatned in Section 12,14 or 12.13 of this code;
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“(5) _a statement of the number of pupils served and the expected length of
use; and

“(6) a warranty certifying the expected length of use.”

Sec. . Section 21.911, Texas Education Code, as renumbered, is amended and
renumbered to read as follows:

“Sec. 21.915 [248H]. FINANCIAL SUPPORT FOR INSTRUCTIONAL
TELEVISION SERVICES. (a) Any school district of this state classified common,
independent school district or rural high school district whose governing board elects
to contract for and utilize instructional television programs and services as an
integral part of its classroom instruction with noncommercial FCC licensed stations
and other nonprofit originating video communication systems to provide programs
and instructional tefevision utilization services 3 H

garriers-to-enrioh-Hs-classreem-instructien) shall, upon application and pursuant to
regulations prescribed by the Central Education Agency, be reimbursed for such
costs from state funds to the extent herein authorized. The regulations shall contain
provisions whereby the local board of trustees may, at their option, become the
prime fiscal agent and contract with noncommercial FCC licensed stations and other
nonprofit originating video communication systems in order to permit development
of instructional television programs specifically designed to enhance the locai
district’s instructional program.

*(b) The annual cost of such television service programs of the district shall be
borne [equaily] by the state but {and-the-paricipating-districi-eligiblo-therefor-on-the

of-the-eosi—therein] shall not exceed $1.50 [F5-sents] per pupil determined on the
Average Daily Attendance (ADA) of the district for the preceding school year.

“(c) The state’s [share-oi~the] cost shall be paid from the foundation school
fund, and this cost shall be considered by the Foundation School Fund Budget
Committee in estimating the funds needed for foundation school program purposes,

“(d) The commissioner of education shall appoint an advisory committee to
make recommendations regarding governance, planned needs, criterta for
establishing eligibility, and_a process for_program and fiscal accountability under
this section. This advisory commitiee shall include representation from each
instructional FCC licensed television broadcasting service and representation of
educational consumers.

“(e) Combined expenditures under this section for each year may not exceed -
$1,625,000."

Sec. . The provisions of Sections 25, 26, 27, and 28 of this Act may not affect
the selection of textbooks for the 1977-78 school year. For the 1978-79 school year,
they may affect the sclection of textbooks and other instructional materials only in
the subject of reading, The provisions of these sections may be fully implemented
beginning with materials selected for the 1979-80 school year.

Sec. . Section 23.994, Texas Education Code, is amended to read as follows:

“Sec. 23.994. USE RESTRICTED. The incentive aid payments shall be used
exclusively to retire the existing bonded indebtedness of the school districts which
have been consolidated, [ef] shall be applied to the cost of constructing new
buildings required by the reorganized district, or shall be used for renovation or
improvement of existing buildings in the reorganized district.”

Scc. . Article 24.01, Title 122A, Taxation—General, Revised Civil Statutes of
Texas, 1925, as amended, is amended to read as follows:

“Article 24.01. ENFORCEMENT AND ADMINISTRATION OF
FUNDS; ALLOCATION. All revenues collected from the taxes imposed by the
Chapters of Title 122A, after deduction of the portion allocated for collection,
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enforcement, and administration purposes by various Chapters of such title, shall be
allocated as follows:

CHAPTER OR AR- PORTION ALLO-  PORTION ALLO- PORTION ALLO-
TICLE OF THIS CATED TO THE CATED TO THE CATED TO THE

TITLE LEVYING FOUNDATION OMNIBUS TAX GENERAL REV-
THE TAX SCHQOOL FUND CLEARANCE ENUE FUND
[AvmteHnieB R FUND (Estab-

SEHOOETHND] lished by Acts
1941, 47th Leg.,
Ch. 184, as
amended)
[Chaptes—2 [2/3) [+43]
Poll—Tan))
Chapter 3 1/4 3/4
{Natural Gas Tax)
Chapter 4 1/4 3/4
{Oil Production
Tax)
Chapter 5 1/4 3/4

(Sulphur Tax)

Chapter 6 1/4 3/4
{Motor Vehicle Sales
and Use Tax)

Chapter 7 18.75% 81.25%
(Cigarette Tax
Article 7.02)

(Cigarette Tax Allocated as provided in Article [RLN3)
Article 7.06) 7.06, Chapter 7, of this Title.

Chapter 8 All
(Tobacco Products

Tax)

Chapter 9 Allocated as provided in Article
Motor Fugl 9.25, Chapter 9, of this Title
(Gasoline) [Ast].

Chapter 10 Allocated as provided in Article
(Special Fuels 10.22, Chapter 10, of this Title
Tax) (A,

Chapter il 1/4 3/4

{Miscellancous Gross
Receipts Taxes)
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Chapter 12 All
(Franchise Tax)

Chapter 13 i/4 3/4
{Coin-Operated
Machines Tax)

Chapter 14 All
(Inheritance Tax)

Chapter 15 All
(Additional Inher-
itance Tax)

[Chepter—t6— H4] [344)
(Stoek-Transfor
Fan)]

[Chapter—7— [144] {344]
Store—and—Exompt

Store-Tanj] .

Chapter 18 1/4 3/4

{(Cement Production
Tax)

Chapter 19 1/4 3/4
{Misc. Qccupation

Taxes Including Oil

Well Servicing)

Chapter 20 All
(Misc. Excise
Taxes)

Chapter 21 1/4 3/4
{Admissions Tax)

(Chapter—22 4] 3A4]
Severance—Benefi-

eiary—Fax))

Chapter 23 All”

(Hotel Occupancy

Tax)

Sec. . Subsection (a), Section 205.02, Alcoholic Beverage Code, is amended to
read as follows:

*(a) After allocation of funds to defray administrative expenses as provided in
the current departmental appropriations act, receipts from the sale of tax stamps
and funds derived from taxes on distilled spirits, wine, beer, and ale and malt liquor
shall be deposited in the state treasury as follows:

“(1) one-fourth to the foundation [avaidabie] school fund; and
*(2) three-fourths to the clearance fund.”
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Sec. . Chapter 2, Title 122, Revised Civil Statutes of Texas, 19235, is amended
by adding Article 7064b to read as follows:

“Article 7064b. ALLOCATION OF FUNDS. Onec-fourth of all gross
receipts taxes on_insurance companies collected under the provisions of Articles
7064, 70642, and 4769, Revised Civil Statutes of Texas, 1925, as amended, and of
Secttons 11 and 12 of Article 1.14-1 and Section 12 of Article 1.14-2, Insurance
Code, after deduction of that portion provided for enforcement, if any, shall be
allocated to the Foundation School Fund, and the balance shall be allocated to the
Omnibus Tax Clearance Fund.”

Sec. . LEGISLATIVE COMMISSION ON PUBLIC SCHOOCL
FINANCE. (a) There is hereby established the Legislative Commission on Public
School Finance to be comprised of nine members. The membership shall include
three members of the house of representatives appointed by the speaker, three
members of the senate appointed by the licutenant governor and three citizen
members appointed by the governor. The governor shall designate one of the nine
members to be chairman of the commission, and commission members shall serve
from date of their respective appointments until August 31, 1979. Members of the
commission shall serve without compensation, but each shall receive reimbursement
for actual travel expense when on official business of the commission. ,

(b) The commission shall explore and develop a revised method for financing
state programs of public school education. Consideration shall be given to varying
factors of wealth, inclusive of a taxpayer’s “ability to pay,” and the pronounced
diversity of monetary holdings and investments that exist throughout the state,

(c)} In conducting the study, authority is hereby given to the commission to
require state agencies and school districts to submit any information deemed
relevant to the provisions of this section. The Texas Legislative Council, Central
Education Agency, and the Legislative Budget Board and all other state agencies
shall cooperate with the commission in the performance of those duties contained in
this section.

(d) There is hereby appropriated to the House of Representatives and the
Senate of the State of Texas from the General Revenue Fund for the biennium
ending August 31, 1979, the sum of $100,000 each, to carry out the provisions of this
section. All expenditures shall be prorated equally between the house and senate.

{e) The commission shall report its findings and recommendations to the
governor and members of the 65th Legislature not later than January 1, 1979.

(f) The provisions of this section expire August 31, 1979

Sec. . (a) Subsections (a) and (b) of Section 20.03, Texas Education Code, as
amended by Section 15 of this Act, and Section 16 of this Act, and Subsection (d),
Section 16.252, Texas Education Code, as amended by Section |1 of this Act, take
effect on the passage of this Act. Subsections (c), (d), (¢), and (f) of Section 20.03,
Texas Education Code, as amended by Section 15 of this Act, take effect on January
1, 1978. All other sections of this Act take effect on September 1, 1977.

(b) Records and materials compiled by, transferred to, or in the possession of
the governor pursuant to Section 10, Chapter 334, Acts of the 64th Legislature,
1975, are transferred to the School Tax Assessment Practices Board to assist it in
performing its duties under this Act.

(¢} There are hereby appropriated out of the Foundation School Fund, or out
of the General Revenue Fund as may be necessary from time to time, additional
funds which, together with the appropriations made specifically in House Bill No.
510, Acts of the 65th Legislature, Regular Session, 1977, will be sufficient to carry
out the purposes of this Act. The appropriations shall include additional funds for
the vocational education, comprehensive special education, statewide visually
handicapped, regional school for the deaf, bilingual education, and preschool non-
English programs which, together with the sums certain appropriated in House Bill
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No. 510 for those purposes, will be sufficient to provide the salary increases
authorized by this Act for personnel employed in vocational education,
comprehensive special education, statewide visually handicapped, regional schools
for the deaf, bilingual education, and preschool non-English programs.

In addition, there is hereby appropriated to the Central Education Agency out
of the General Revenue Fund an amount, not to exceed $3,000,000 in the biennium
ending August 31, 1979, sufficient to carry out the purposes of Senate Concurrent
Resolution No. 29 and Senate Concurrent Resolution No. 30, Acts of the 65th
Legislature, Regular Session, 1977.

There is hereby appropriated to the Central Education Agency out of the
Foundation School Fund or the General Revenue Fund an amount not to exceed
$500,000 in the biennium ending August 31, 1979, sufficient funds as may be
necessary to finance the purposes of Senate Bill No. 91, 65th Legislature, Regular
Session, 1977,

Sec. . If any article, section, sentence, clause, or phrase of this Act is for any
reason held to be unconstitutional, such invalid portion shall not affect the validity
of the remaining portions of this Act. The legislature hereby declares that it would
have passed the valid portions of this Act irrespective of the fact that any one or
more portions be declared unconstitutional.

Sec. . Sections 11.062, 16.212 and 16.256, and Subsection (d) of Section
16.207, Texas Education Code, as amended, are repealed.

Sec. . The importance of this legislation and the crowded condition of the
calendars in both houses create an emergency and an imperative public necessity
that the constitutional rule requiring bills to be read on three several days in each
house be suspended, and this rule is hereby suspended, and that this Act take effect
accoraing to its terms.

Amendment No. 2

Amend C.8.S.B. 1, by amending Page 19, line 11 to read as follows:
“(CX1) Except as provided in Subdivision (3) -(-2)- of this

Amendment No. 3

Amend C.S.S.B. 1 by deleting the number 180" on line 9, page 3 and
substituting **175™ in lieu thereof and by deleting “177"* on line 11, page 3, and
substituting “T75” in lieu thereof.

Explanation: Reduces mandatory school year to 175 days but allows districts to set
a longer year at their option. Potential savings to local districts—$4 million to $5
million a year. No fiscal impact on the State.

Amendment No, 4

Amend CS.8.B. No. | by striking on page 32, line 1, after the period, the
remainder of line 1, all of lines 2 and 3, and up to the word “each’ on line 4, and
substitute therefore the following:

“The Commissioner shall make a preliminary determination of each district’s
share of its guaranteed entitlement under the Foundation School Program for the
1977-1978 and 1978-1979 school years no later than August 15, 1977 and 1978
respectively_*’
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Amendment No. 5

Amend quoted Section 16,302 of C.8.8.B. 1, by striking lines 23-27, page M4,
and lines 1 and 2 on page 35, and substituting the following:

“DAPV [BLEA]/ADA for districts offering a full K-12 grade instructional
program is the average of the district’s full market value of property and agricultural
use value of property as determined by the Governor’s Office, Education Resources
for the 1977-1978 and 1978-1979 school years and thereafter as determined pursuant
to Section 11.86 of this code {distriot’siocal-fund-assignment] divided by the number
of students in average daily attendance in the district. ‘DAPV [BLEA]/ADA’ for
districts where the full K-12 grade instructional program is not offered shall include
the average daily attendance of eligible students transferred to other school districts
in grades not taught by the resident district.”

Amendment No. 6
Amend C.S.8.B. No. 1 as follows:
4. By deleting all of line 13, page 48, and adding in licu thereof the following:

“total market value and index value of all property, both real and personal, and
both tangible and intangible, in each school™.

Amendment No. 7

Amend C.8.S.B. No. 1 by deleting the word “all” between *‘of* and *“taxable”
on line 25, page 46

Amendment No. 8
Amend CSSB 1 as follows:

On page 42, line 2, and on page 47, line 25, delete the word ““appraiser’” and
substitute in licu thereof the word ‘“‘administrator”.

Amendment No. 9

Amend CSSB 1, page 36, line 18, by striking “market value™ and substituting
in lieu thereof “‘appraised value'.

Amendment No. 10

Amend CSSB 1 as follows:

On page 49, delete lines 4-7 and substitute in lieu thereof “agricuitural use value
of all land lawfully designated for agricultural use pursuant to Article VIII, Section
I-d of the Texas Constitution, in the year that is the subject of the study.”

Renumber lines accordingly.

Amendment No. 11
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Amend C.S.S.B. No. 1 by striking everything between the . at the end of line
4, page 49, and the word “In” on linc 6, page 49.

Amendment No. 12

Amend C.8.S.B. No. 1 by striking Sections 32, 33, and 34 and renumbering the
succeeding sections accordingly.

Amendment No. 13

Amend C.S.S.B. No. 1 by adding Subsection (d) to Section 36 to read as
follows:

(d) There is hereby appropriated out of the General Revenue Fund to the
Joint Advisory Committee on Educational Services to the Deaf the sum of $35,904

for the fiscal year ending August 31, 1978 and the sum of $28,112 for the fiscal year
ending August 31, 1979.

Amendment Na_ 14
Amend CSSB 1, page 37, lines 9-10, by deleting the words “increased values
resulting from systematic reappraisal” and placing a period, (.} after the word

“year” in line 9.

Also, in lines 12-13 delete the words *“and increases resulting from systematic
reappraisal™ and place a period (.) after the word “improvements™ in line 12.

Amendment No, 15
Amend CSSB 1, page 37, lines 9-10, by deleting the words *, and increased
values resulting from systematic reappraisal™ and placing a period, (.) after the word

“year” in line 9,

Also, 1n lines 12-13 delete the words “and increases resulting from systematic
reappraisal,”

The amendments were read.

Senator Mauzy moved that the Senate not concur in the House amendments
and that a conference committee be appointed.

Senator McKnight made the substitute motion that the Senate concur in the
House amendments.

The substitute motion prevailed by the following vote: Yeas 22, Nays 7.

Yeas: Adams, Aikin, Andujar, Braecklein, Brooks, Creighton, Farabee,
Hance, Harris, Jones of Taylor, Kothmann, Lombardino, McKnight, Meier,
Moore, Ogg, Parker, Patman, Schwartz, Snelson, Traeger, Williams.

Nays: Clower, Doggett, Jones of Harris, Longoria, Mauzy, Mengden, Truan.

Absent-excused: Santiesteban, Sherman.
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SENATE BILLS ON FIRST READING

By unanimous consent, the following bills were introduced, read first time and
referred to the Committee indicated.

S.B. 3 by Tracger, Schwartz Economic Development
Relating to participation in the National Flood Insurance Program; amending
Section 9, Flood Control and Insurance Act (Article 8280-13, Vernon's Texas Civil
Statutes) and Section 16.319, Water Code,

S.B. 7 by Schwartz Finance
Relating to authorizing the Governor to determine the need for a public deepwater
port if a private facility is not built; the creation, administration, powers and duties
of the Texas Deepwater Port Authority; amending Chapter 12 of the Water Code;
amending Section 5 of Article 54151 V.A.T.S. (“Texas Decpwater Port Procedures
Act™); preserving Texas’ claim to its tidelands and coastline; providing for an
appropriation; providing for the repayment of that appropnation; providing for
severability; and declaring an emergency.

S.B. 9 by Brooks, Mengden Human Resources
Relating to the regulation of nursing and convalescent homes and to the protection
of elderly persons; providing penalties; amending Sections 4, 7, 9, 10, 11, and 12 of,
and adding Section 6A to, Chapter 413, Acts of the 53rd Legislature, Regular
Session, 1953, as amended (Article 4442¢, Vernon's Texas Civil Statutes); amending
Title 20A, Revised Civil Statutes of Texas, 1925, as amended by adding Article
695j-2; amending Subsection (b) and adding Subsections (¢} and (d) to Section
22.01, Penal Code.

MESSAGE FROM THE HOUSE

House Chamber
July 15, 1977

Honorable William P. Hobby
‘President of the Senate

Sir. I am directed by the House to inform the Senate that the House has passed
the following:

S.B. No. 6, An Act relating to the compensation of the president of West Texas
State University.

S.C.R. 8, Granting George Consolidated, Inc. permission to sue the State.

S.C.R. 4, ENCON CORPORATION desires to sue the State of Texas and the
Board of Regents of North Texas State University for failure to honor contract.

S.C.R. 8, Laid on table subject to call.
Respectfully submitted,

BETTY MURRAY, Chief Clerk
House of Representatives



July 15, 1977 SENATE JOURNAL 93

MEMORIAL RESOLUTIONS

S.R. 25 - by Doggett: Memorial resolution for Mary Ireland (Miggie) Graves
Dougherty.

S.R. 27 - by Doggett: Memorial resolution for Wolf Jessen.
WELCOME AND CONGRATULATORY RESOLUTIONS
S.R. 17 - by Clower: Extending welcome to T. C. and Melba Pouland.

S.R. 18 - by Aikin: Extending welcome to Mrs. Robert Moreton.

-

S.R. 19 - by Clower: Extending welcome to Hugh Grandstaff and Terry
Turner,

S.R. 20 - by Schwartz: Extending welcome to Vincent Uher, and designating
as Honorary Page for the day.

S-R. 21 - by Schwartz: Extending welcome to Meredith Uher, and designating
as Honorary Page for the day. .

S.R. 22 - by Schwartz: Extending welcome to Victor Uher, and.designating as
Honorary Page for the day.

S.R. 23 - by Jones of Harris: Extending welcome to Laura Brooks, and
designating as Honorary Page for the day.

~ S.R. 2 - by Brooks: Extending welcome to Kelly Batson, and designating as
Honorary Page for the day.

S.R. 26 - by Doggett: Extending congratulations to Azie Taylor Morton.
ADJOURNMENT

On motion of Senator Aikin the Senate at 3:30 o’clock p.m. adjourned until
10:30 o’clock a.m. Monday, July 18, 1977. -

FOURTH DAY
(Monday, July 18, 1977)

The Senate met at 10:30 o’clock a.m., pursuant to adjournment, and was cailed
to order by the President.

The roll was called and the following Senators were present: Aikin, Andujar,
Braecklein, Brooks, Creighton, Doggett, Farabee, Hance, Harris, Jones of Harris,
Jones of Taylor, Lombardino, Longoria, McKnight, Meier, Mengden, Ogg, Parker,
‘Patman, Santiesteban, Schwartz, Sherman, Snelson, Tracger, Truan, Williams,



